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BULGARIA 


REPORT ON THE FULFILLMENT OF 9-MONTH ECONOMIC PLAN 
Sofia RABOTNICHESKO DELO in Bulgarian 25 Oct 80 pp 1, 2 


[Information by the Committee on the Unified System of Social Information at the 
Council of Ministers Regarding Fulfillment of the Unified Plan for Socioeconomic 
Development of the People's Republic of Bulgaria During the 9-Month Period of 
1980 | 


[Text] During the past 9 months the workers embarked on a nationwide socialist 
competition and met the 36th anniversary of the 9 September Revolution with new 
achievements by fulfilling the 1980 as well as the Seventh Five-Year Plan. The July 
Plenum of the BCP Central Committee (1980) gave the impetus for mobilizing the 
creative forces and energy of the people to work further for a stable and inten- 
sive development of the national economy and for a worthy welcoming of the 12th 
Party Congress. 


As a result of applying the economic approach and the new economic mechanism, the 
plan for net production, social productivity, profits, and cost price has been 
fulfilled. 


The plan for scientific research and applied engineering, which contributed |» 
better utilization of the scientific-technical achievements, has also been ful- 
filled. 


Building and improving the material-technical basis of the national economy con- 
tinued. For the 9-month period 3.8 billion leva capital investments were adopted, 
of which 1.8 billion leva were used up for renovation, modernization and expansion, 
i.e. 56.8 percent of the anticipated sum by the yearly plan. 


A great number of labor collectives reported fulfillment of the Seventh Five-Year 
Plan as a result of the nationwide socialist competition, of the introduction of 
a new type brigade labor organization all along the line, and of wide application 
of exemplary achievements. 


I. Industry 


The economy complexes, ministries and other departments, the economic enterprises 
and their branches in industry, fulfilled the 9-month plan for monetary revenues 
by 100.7 percent regarding realizatio: of commodity production and 101.0 percent 
regarding produced commodities. 


























All okrugse fulfilled the plan for produced commodities. The okrugs of Blagoevgrad, 
Varna, Mikhailovgrad, Pernik and Smolyan did not reach the required results of 
monetary revenues from realized commodity production. 


Some economic organizations did not obtain the expected monetary revenues from 
realization of commodity production either, as for example: Bulgarplod [| Bulgarian 
Fruit}],DSO [State Economic Trust), Dimitrovgrad Chemical Combine, SK [Economic 
Combine] for household electric appliances, Yambol Dimiter Dimov chemical combine, 
and others. 


Per basic economic ministries and departments the plan fulfillment for the 
9-month period stands as follows: 


Percent of the plan fulfillment for 











9-month period _ 
Produced Monetary revenues 
commodities from realized 
commodity output 
Ministry of Energy 100.2 102.3 
Ministry of Chemical Industry 100.3 100.9 
Ministry of Machine Building 100.0 102.1 
Ministry of Electronics and 
Electrical Engineering 101.2 101.6 
Ministry of Light Industry 102.9 102.5 
Ministry of Metallurgy and Mineral 
Resources 102.9 100.5 
Ministry of Transportation 99.8 97.1 
Ministry of Internal Trade and 
Public Services 103.8 102.5 


Overfulfilled was the 9-month plan for production of electric power, rolled 
ferrous metals, electric hoists, electric telfers, power transformers, soda 
ash, nitrogen fertilizers, and others. 





Some economic organizations and departments did not fulfill their plan for pro- 
duction of cast iron, lathes, electric motors, shoes and some other commodities, 
and, thus, did not supply the consumers with the contractual consumer goods. 


Use of machines and equipment expanded in many fields of industry. In some 
workshops and plants the new technology and techniques have not been adopted 
and the expected technical-economic indicators of installed machines and equip- 
ment in industry have not been reached. 


A greater growth of net production in industry has been reached by smaller 
material expenditures and by improved rationalization of production and better 
utilization of the existing resources during the 9-month period. 














The production of some basic goods is characterized as follows: 


Percent of 
Produced Plan Ful- 
Unit Output $$ fillment _ 

Electric power million kWh 25,200 100.2 
Cast iron for processing tons 1,162,213 99.0 
Rolled ferrous metals tons 2,302,391 100.2 
Lathes units 6,798 99.7 
Electric hoists units 33,536 103.7 
Electric telfers units 86,635 101.6 
Rlectric motors units 920,314 99.9 
Internal combustion engines units 10,550 100.0 
Power transformers units 5,658 103.9 
Soda ash tons 1,109,516 102.4 
Nitrogen fertilizers 

(including carbamide) tons 549,777 100.9 
Cotton fabrics thousand meters 252,919 103.4 
Shoes thousand pairs 12,585 98.9 
Meat tons 332,871 101.1 
Butter tons 16,505 100.3 
Sterilized canned vegetables tons 169,507 85.1 


it. Agriculture and Livestock Husbandry 


In the past 9 months of the year the material-technical basis of agriculture and 
livestock husbandry continued to expand. For this purpose 576 million capital 
investments were used up. The plan for supply of chemical fertilizers is progress- 
ing successfully. Agricultural work was done under unusual meteorological conditions, 
i.e. high precipitation and low temperatures in spring and significant hot spells 

and drought in June and July. Not all areas designated by the plan were seeded. 
Normal vegetation of some crops was delayed and interrupted. Some other crops 
however, are expected to give good yields. 


Good conditions were created for balancing off part of the losses caused by the 
unfavorable meteorological conditions. 


Average yield per cow increased by 26 liters compared to 1979, or 1.1 percent. 
Average egg-laying capacity decreased, although egg production increased due to 
a greater number of layers. 














The number of animals and fowl at the economic enterprises and departments is as 





follows: 
1 October 1980 
in percent 
compared to 
l October 1980 l October 1979 
Cattle 1,447,328 99.9 
Of which--cows 493,971 100.2 
Pigs 2,989,221 99.5 
Sheep 6,674,313 96.8 
Fowl 27,744,249 103.1 


In the same 9-month period a smaller number of cattle and fowl designated for 
meat and milk production was bought out from all categories of farms, while the 
number of eggs bought out increased. 


II'. Construction 


The construction and assembly organizations fulfilled their 9-month plan by 95.4 
percent and their yearly plan--by 69.5 percent. 


The 9-month plan for putting into operation the fixed assets was also fulfilled. 


In the 9-month period many important projects were still | i with shortcomings 
in their organization of the work, and could not obtain sufticient number of 
skilled labor and adequate construction technology. Some construction projects 
were not put into operation on schedule, as for example: the Radomir plant for 
heavy machinery, the first technological line of Temelkovo V. Kolarov DTsZ 
[state cement plant], the expansion of Lenin SMK [construction and installation 
combine|, and the renovation and modernization of Kremikovsti SMK. 


The plan for completing and putting into operation housing projects, day care 
centers and kindergartens was not fulfilled. 


IV. Environmental Protection 


Over 142 million leva were used in the 9-month period for different undertakings 
and for construction of projects with the purpose of meeting the environmental pro- 
tection standards. New electric filter systems were put into operation in the 
agglomerate production at the Sofia Kremikhovtsi SMK, and in the V. Pik DTsZ in 
the village of Beli Izvor, in the purifying station of the Gabrovo D. Blagoev 
plant, in the reproduction bases in the villages of Byala Rada and Kalchevo, in 
the slurry pond in Rosen, and others. 


The program for application of nonpolluting technologies in production and for 
water recycling systems continued to expand. 

















V. Transportation and Communications 


The 9-month plan tor revenues from transportation, loading and unloading as well 
as shipping by the general transportation system was fulfilled 101.1 percent. 


‘he transport economic organizations fulfilled their freight plan 93.5 percent. 
The plan for passengers transportation was fulfilled 102.6 percent. 


The plan for revenue from postal, telegraph, telephone, radio and television 
services was fulfilled 101.4 percent. The postal system was expanded by 20 PTT 
[posts, telegraphs and telephones] stations. Some 88,521 new telephones were 
installed, 72,279 of tiem in private homes. A total of 193 new telex connec- 
tions were put into operation. 


VI. Foreign Trade 


In the 9-month period foreign trade increased by 13.6 percent, compared to the 
same period of last year. 


Structural changes in the export system were introduced with very promising re- 
sults. The share of high-quality processed goods increased considerably. 
Machines ind equipment represent the largest share of the total export, i.e. 
44.9 percent. 


In the 9-month period the People's Republic of Bulgaria was visited by 4.7 mil- 
lion foreigners from 149 different countries. The number of visitors increased 
10.6 percent over the same period of last year. 


Vil. Standard of Living 


in the 9-month period commodity production designated for the domestic markets was 
expanded, as well as the everyday regular services of the people. 


Trade organizations were granted 2.6 percent more goods of domestic production 
than the contractual allocations. More food (1.3 percent) and nonfood (3.9 per- 
cent) products were supplied than che contractual quantities. 


The retail turnover plan was fulfilled 102.2 percent. 


Larger quantities of the following goods were sold to the people: poultry, sugar 
products, milk, eggs, wool fabrics, silk fabrics, ready-made clothes, knit cuter- 
wear, shoes, furniture, radio sets, sewing machines, passenger automobiles. Due 
to lack of commodity funds, some goods in some districts were missing from the 
market. 





The plan for services for the same period was fulfilled 102.0 percent. Servicing 
does not meet the increased needs of the population in spite of the good results 
in the upkeep and renovation work of the radio-television system and in furniture 
and carpentry services, as well as in the shoe, leather, haberdashery, textile, 
knit and clothing businesses. 











The plan for upkeep and repair of appliances, motor transportation means, dry 
cleaning, and construction-repair services was not fulfilled. 


About 35 thousand dwellings were builc during the 9-month period of the year. 


Considerable sums were spent for development of education, cultural life and 
health services. The school and kindergarten system was expanded. New prem- 
ises were built as follows: kindergartens for 3,768 children, daycare centers 
for 480, and schocls of general education foi 4,661. 


In this same period of the vear che average monthly salary reached 186 leva in 
industry and 203 leva in construction. 


The achieved results in the past 9-month period, the political and labor upswing 
involving all the people are a promising guarantee for a successful conclusion 
of 1980 and the seventh 5-year period, for a worthy welcoming of 1981 the year 
of the 12th BCP Congress. 
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CZECHOSLOVAKIA 


MINISTER EXPLAINS SEi OF MEASURES IN TV INTE&VIEW 
Prague TV in Czech 1/40 GMT 23 Oct 80 


[Summary] Ladislav Supka, the CSSR minister for investment and technological de- 
velopment, gave a TV interview to a number of reporters from the major dailies 
who questioned him on the implementing procedures for the next five-year plan 
which is to be based on the Set of Measures starting on 1 January 1981. In the 
course of the interview, the minister noted some shortcomings such as non- 
implementation of the results of the Kesearch Institutes’ findings and inven- 
tions in practice, often because of the lack of investment planning. For exam- 
ple, very significant improvements were designed for the U2-2 and UZ-3 tractors 
in 1977; however, the production planned for the 1978-79 period could not be 
Started because the required Kes 5 billion in investment was not available for 
the production line changeover to the new model UZ-1 tractor, causing large in- 
direct losses to the CSSR economy, since the tractors would have been of export- 
able quality and could have earned foreign currency. 


Another problem mentioned was the aging construction labor. The minister allowed 
that a foreman needs broad experience, yet the young people were not being af- 
forded opportunity to train for and advance into such positions because of their 
“lack of skills" and there is presently no personnel available to “step up into 
their shoes." 


On the question of licensing policy, the minister stressed the advantages cf ex- 
changes and quoted 91 purchases of licenses from, and 85 sales to, the Warsaw 
Pact countries while there were 163 purchases from, and 94 sales to, the Western 
countries during the 1976-79 period; however, foreign currency earnings are a 
problem. “Each case," the minister said, “must be evaluated in terms of required 
expenditures not only for the foreign licenses but also for certain materials, 
parts, and specialized machinery not available domestically, so that even if the 
final product is exported, these costs must be balanced in terms of expenditures 
vs. earnings of foreign currency." 


On the question of capital investments, the minister noted the shortages of labor 
to man the new factories and stressed instead the improvement of the existing 
plant and equipment by installation of automated mechanisms and robots on the pro- 
duction lines to make them more productive; although, as Mr Supka qualified, this 
may require some switching of personnel and retraining them to make these new 
mechanisms. 























Another problem, according to the minister, is an excessive number of different 
engineering products being made in the CSSR, nearly twice as many as in the United 
States. This is complicated by the fact that decisions will have to be made as 

to which lines of products should be dropped, a measure which will also cause some 
restructuring of the industry. In this context, the minister noted that most of 
these industries are concentrated in just a few population centers (or engineer- 
ing production concentrations, as Mr Supka referred to them) which account for a 
high proportion of the CSSR manufactured products and any changes could require 
populations shifts. 


Mr Supka also touched on the difficulties in the field of electronics where, as 
he pointed out, CSSR is quite competent and is producing competitiv’ |i. ‘ty 
Large and Very Large Integrated units, except that the quantities «. so iusig- 
nificant that they do not even cover the needs of the country. 


Commenting on a question about the housing situation, the minister explained that, 
even though the next five-year plan calls for a construction of 550,000 housing 
units as compared with the present five-year plan of 650,000, it is expected that 
100,000 fewer units which have outlived their usefulness would be torn down so 
that che net result would be the same in both five-year plans. in reply to the 
last question, the minister compared the old concept of "Key Development Projects" 
in the fuels and energy industry to the new concept of "State Goal-Oriented Pro- 
grams" which, under the new criteria, will place much greater emphasis on energy 
conservation. He also said that there wiil be about 30 percent fewer of the new 
programs than of the "Key Projects" and they will be more realistic. He also indi- 
cated that the CSSR industry was 30 percent more energy intensive than that in the 
West and that improvement there was imperative to survival. Standards in this 
field must be brought up to tie Western levels within the next five-year plan. 


CSO: 2400 

















GERMAN DEMOCRATIC REPUBLIC 


ORDER ON GENERAL TRAFFIC PLANNING PUBLISHED 


fast Berlin GESETZBLATT DER DEUTSCHEN DEMOKRATISCHEN REPUBLIK in German Part I 
No 27, 1 Oct 80 pp 270-272 


[Official text of “Order on General Traffic Planning, dated 26 July 1980," signed 
by State Secretary Dr Schmidt for the Minister for Transportation, East Berlin) 


[Text] In agreement with the heads of the competent central s*age organs the 
following has been ordered: 


Article 1 

Field of Validity 

(1) This order regulates the tasks, rights, duties and responsibilities of the 
state and economic management organs as well as of enterprises, combines, cooper- 
atives and institutions in the context of general traffic planning. 

(2) This order applies to the general traffic plans of 

-=the GDR bezirks, 


-<the CDR capital, Berlin, in the framework of the general plan, 


-=the bezirk towns and those towns and areas designated by the bezirk councils 
in agreement with the Ministry for Transportation. 


Article 2 

Principles of General Traffic Planning 

(1) General traffic planning is effectuated on the basis of legal prescriptions, 
decisions of the Council of Ministers, on determinations of the minister for 


transportation and proposals of the local councils. The development programs of 
CPMA are to be given special consideration in this context. 


(2) The general traffic clans are instruments of the Ministry for Transporta- 
tion, of the local represencctive institutions and of their councils for the 
comprehensive planning and prepac*tion of general traffic development in each 
territory in harmony with the overa.' traffic development of the GDR. 














(3) The general traffic plans must comprise a time span of at least 15 years. 

The measures for the development of traffic inatallations conceptualized in 

these plane are to be ordered according to ranking and sequencing, in 4 manner 

such as to indicate utiligzable subcomponents. Every bezirk general traffic 

plan is to be harmonized with the general traffic plane of the neighboring bezirks. 
The general traffic plane of towne are to be prepared on the basis of the devel- 
opment of the transportation system determined in the general traffic plan of 

the respective bezirk. 


(4) In the preparation of the general traffic plane the planned spatial dis- 
tribution of productive forces is to be taken as the point of departure, taking 
into account that in the process of general traffic planning an influence is to 

be exerted on the conceptions for the spatial distribution of productive forces 

in the interest of effective development possibilities of the traffic system. Be- 
yond this, the mutual and reciprocal relations with the general development and 
buildup plans and other plane of territorial development are to be taken into 
account. 


(5) The general traffic plane are to be elaborated in complex cooperation with 
the state and economic management organs, enterprises, combines, cooperatives and 
institutions. In particular, the collaboration of the organs of territorial plan- 
ning, construction, of the German People's Police, the regional military commands, 
the energy supply organizations, environmental protection and water economy, and 
of the German Post Office is to be secured, as is the inclusion of the competent 
commissions of the local representative institutions and of the social organiza- 
tions. 


(6) The general traffic plans are to be updated and qualified continuously in 
dependence on the course of social development. General traffic plans require 
the agreement of the minister for transportation with respect to tne basic lines 
of traffic policy before they are submitted for decision to the local representa- 
tive institutions or their councils. 


(7) In the preparation of general traffic plans it is to be taken as point of 
departure that claims on agriculturally utilized land must be excluded to the 
largest extent possible. The Order of 17 December 1964 for the Protection of 
Agricultural and Forestry Lands and for the Securing of Socialist Land Utiliza- 


tion--the Land Utilization Order (GESETZBLATT Part I1, 1965, No 32, p 233) is 
to be observed in this context. 


Article 3 
Content of General Traffic Planning 


(1) Taking their point of departure from the societal and scientific-technical 
development, the general traffic plans have to cover the following foci: 


(a) traffic policy target setting for the territory at issue; 


(b) development of passenger and freight transportation req: irements: 


10 

















(ce) maintenance and expansion of transportation infrastructure; 


(d) development of passenger and freight traffic systems, including short- 
Seueee [commutation] traffic systems, individual traffic and intraplant 
traffic; 


(e) development of the division of labor in passenger and freight traffic; 
(f) development of traffic organisation; 


(g) Listing of areas to be kept unencumbered for the construction and expansion 
of transportation infrastructure and other traffic installations; 


(h) evaluation of the traffic solutions conceptualized in the general traffic 
plan. 


(2) In the preparation of general traffic plans, the requirements of socialist 
intensification and rationalization, of socialist economic integration, of na- 
tional defense, of the development of mining, energy and water economy, of en- 
vironmental culture and protection, of the German Post Office and of traffic 
safety are to be given specific attention. One of the requirements of traffic 
safety is the special protection of children on the roads from their homes to 
children's institutions and schools. 


Article 4 
Taske of the Local Councils 


(1) The local councils prepare the general traffic plans for their territorics 
and implement them. In this context, the orientation in the general traffic 
planning of towns is to be toward an especially close collaboration with the 
development of building planning, on the basis of uniform assumptions and time 
scheduling. The local councils submit the general traffic plans to the compe- 
tent local representative institutions for decision. 


(2) The member of the local council responsible for transportation matters 
guides the preparation of the general traffic plans and their translation into 
the framework of 5-year and annual planning and exercises control over the exe- 
cution of the measures decided upon. 


(3) The member of the bezirk council responsible for transportation matters has 
to submit the general traffic plans to the minister for transportation for his 
approval of the basic directions of traffic policy in good time prior to the 
intended passage of a decision by the bezirk diet or the assembly of town 
deputies. 


(4) The local councils insure the maintenance of open areas to the degree re- 
quired for the realization of the general traffic plans. 


ll 




















Article 5 


Taske of the Ministry for Transportation 


(1) The minister for transportation lays down principles for the formation of 
neneral traffic planning. He guarantees that the specialized organs of the 
bezirk councils responsible for traffic are guided and controlled in the prepa- 
ration of general traffic plans. 


(2) The Ministry for Transportation guides the institutions for the traffic 
planning of bezirks and towne in general traffic planning regulates the princi- 
ples tor the determination of their missions and their working procedures and 
organizes the exchange of experiences for this purpose. 


(3) The Ministry for Transportation guarantees that the management organs, com- 
bines, enterprises, offices and institutions of the centrally managed transpor- 
tation system collaborate in the elaboration, updating and specification of the 
general traffic plans. 


(4) The minister for transportation makes arrangements for the evaluation of 

the basic principles of traffic policy of the general traffic plans which have 

to be submitted to him for approval and transmits these evaluations to the respec- 
tive bezirk councils together with recommendations and indications within 6 months. 


Article 6 

Binding Force 

(1) Taking into account their ranking and sequencing in the framework of state 
plan indicators and other binding targets, the determinations and targets of the 
general traffic plans are a basis for the preparation of the 5-year plans and 

the annual economic plans. 

(2) A binding obligation for all state and economic management organs, enter- 
prises, combines, cooperatives and institutions in the given territory to imple- 
ment determinations of the general traffic plans which require material and finan- 


cial expenditures is given by the passage of the resolutions on the national 
economic plans. 


Article 7 
Concluding Regulat ions 
(1) The present order assumes validity with its publication. 


(2) At te same time the order of 10 January 1976 on General Traffic Planning 
(GESETZBLATT Part I, No 3, p 41) loses validity. 
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GERMAN DEMOCRATIC REPUBLIC 


MANAGEMENT TO BE RESPONSIBLE FOR IMPROVED PATENT RIGHTS SYSTEM 


East Berlin EINHEIT in German Vol 35 No 10, signed to press 11 Sep 80 pp 1030- 
10% 


[Article by Hans Kuegler, engineer, director, Patent Rights Office, VEB Carl 
Zeiss Combine, Jena; and Prof Dr Klaus Muetze, engineer, director of combine's 
Research Center: ‘Top Performance Requires Purposeful Patent Rights Work-- 
Experiences in the VEB Carl Zeiss Combine, Jena") 


[Text] Inventions crucially control the degree of 
novelty and the use value of the products, repre- 
sent the status of development in science and techno- 
logy, and affect the developmental level of industrial 
production. An essential management task amounts to 
promoting invention efforts and, with it, protecting 
their results in accordance with legal principles. 
The authors are reporting on how, through various 
measures, invention activities are purposefully 
directed and stimulated. Experiences with patent 
rights work are presented, and necessary conclusions 
are drawn from them. 


Attaining the requisite higher level of scientific-technical work on behalf of 
significantly improving our economic efficiency, reaching and economically 
utilizing top performances at a much broader scope, make growing demands on the 
creative work of the working people, mainly the researchers, scientists and 
engineers. Here it is becoming increasingly important to achieve an emphatic 
impetus for producing and using inventions and providing legal protection for 
them, whereby to perform a greater contribution to economic efficiency and 
quality improvements. 


Inventions decisively and measurably reflect the developmental status of science 
and technology. They crucially control the degree of novelty and the use value 
of the desired products and the scientific-technical level of procedures and 

technologies, hence, the developmental status of industrial production. It thus 


is in the interest of our societ: make extensive use of these inventions in 
our own country and make them a e, on the basis of state agreements, to 
our fraternally allied CEMA cou At the same time it is important to pro- 


tect them against uncontrolled eg: >>os from capitalist states and corporations. 
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To protect the interests of our state and of the inventors, our socialist patent 
right was established, the economic patent, which goes back to the principles 
formulated by Lenin as long ago as in 1919 in the decree on inventions and dis- 
coveries. It grants the socialist state an unrestricted authority to use pro- 
tected inventions, creates protection form competitors in the capitalist economy, 
and insures inventors of their adequate recognition. The economic patent 
encourages creative achievements, places the use of protected inventions under 
state control, and thus makes possible their systematic utilization. The norms 
by which the patent rights work is to be organized and realized and integrated 
with the planned reproduction process are set down in legal regulations in which 
also are included the tasks resulting from the patent rights agreements among 
the socialist countries. 


Clear Requirements 


The responsibility of the combines and enterprises for organizing the reproduction 
process includes the task of managing invention activity and patent rights work 
and use its results so that it conforms with economic expectations. That calls 
for concrete tasks with regard to economic use in terms of producing and using 
patent information and documentation, the planning and management of invention 
activities, the registration, defense and enforcement of our own patent rights 
and their contest with foreign ones, the use, secondary use and licensing ac- 
tivity in a national and international framework, and the poral and material 
recognition of the working people's creative achievements. 


The basis for managing invention activity and patent rights work in our VEB Carl 
Zeiss Combine is the scientific-technical and economic development which--pro- 
ceeding from international trends and governmental prognostic and longe-range 
considerations--is being planned for optimizing precision equipment construction 
in our economy. Our point of departure is the task our combine has to produce 
top products of precision equipment in optics, 70 percent of which determine or co- 
determine international standards, most of which are being exported, which are 
legally without fault and have a high degree of novelty and use value and have 
stood up through 4marketing period of from 3 to 5 years. That calls for scien- 
tific-technical and economic requirements for developing new products oriented 
to high qualities and performance efficiency and to greatly reducing the time 
frame of R&D, whereby they also challenge the personnel's pleasure of work, 
dedication and creativity. When tasks are not clear, corrections are needed, 
and poor results are the consequence. In any event, we are losing time then, 
and that is harmful to us in our international competition. 


Clear requirements for the future call for accurately determining our position 
at present as it can only come from implacable comparisons with international 
standards. To that end we must ascertain present international standards ex- 
tensively--not only by looking at the equipment made by the competitors but 
also, thoroughly, at the literature--and compare the results we seek in our 
products with them. It is largely thanks to our rigid and purposive management 
activity and our indefatigable political-ideological work that our combine now 
has practically accepted as an axiom not only to compare, for preparing correct 
objectives, the new product to be developed with what is now the best foreign 
product and with our own product that is to be superseded by it, but also with 
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the kind of product which, as determined by trend analyses, might presumably 

be offered by the competitors at the time that our own product is put on the 
market. in the outcome of all these comparisons, those requirements are laid 
down, at the start of our own development, that are, with respect to the use 
value factors and the costs of the new product, apparent when looked at in terms 
of when the product comes on the market. 


Even when we set down these objectives for a product under development we must 
place correct and concrete major emphases for invention activity and patent 
rights work. Being the part of the R&D process that most strongly affects 
creativity, the strictest attention must be paid to invention activity in the 
preparation of R&D themes, the derivation of scientific-technical and economic 
targets, the demands for use value characteristics and the quality and the 
materials economy of a planned product. 


As practice has confirmed, the use value of a product depends, not last, on 
how those who are working in R&D, especially the managers, are able to make 
inferences from what they know of descriptions of previous inventions, can 
process it creatively, and themselves obtain solutions qualifying for patent 
protection. Thoroughly studying patent literature often proves most valuable 
when one is looking for new solutions because the description of inventions 
must indicate how the invention is to function and such a description in many 
countries is published by the patent office as soon as 1 1/2 years after the 
patent was registered, at a time, in other words, when the equipment under 
development has normally not yet led to sales products. " 
That is why, in managing scientific-technical work, we focus on conducting 

patent rights analyses while carefully exploiting research results from the 
patent literature. Such analyses have in our combine increasingly been in- 
tegrated with the process of target assignments, especially with the derivation 

of technical requirements, in order to obtain parameters that control international 
standards and R&D results legally without fault. Patent rights measures were 

se* down in patent rights conceptions which are, in principle, being elaborated 

in our combine today for the initial defense of any R&D theme. 


The starting point, contained in these conceptions, for the task to be solved 
by invention is the scientific-technical task set down on the basis of infor- 
mation from the literature, especially patent literature, and of what is known 
about competing products and about the desires of our customers. Quite a 
number of demands for new solutions arise here where what is known and the 
facts ascertained are not likely to be adequate. And these precisely are the 
tasks that are to be solved by invention. They are set down in the duty note- 
book and already play a role in the initial defense and thereafter all through 
the further course the theme undergoes. On behalf of continuity for the work 
process, the solutions one expects also have to be specified in terms of time 
and accounted for. 


In solving scheduled tasks in the R&D areas inventions are being suggested for 
which the patent rights bureau conducts the innovation tests the law requires. 
If the inventions appear protectable, it is necessary, for the sake of later 

sales and exports, to do everything needed for their comprehensive protection 
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as early as possible. To that end, from che vantage point of our country's 
economic interest, the proper patent rights applications are prepared jointly 
between the R&D areas and the inventors. As any protected invention clearly 
presents a solution exceeding our state of technology and is a source for a 
novel or improved use value, the GDR can then make extensive use of it as soon 
as the patent registration was made. To fully utilize all possibilities free 
from patent restictions in the country by useing our patents, we seek their widest 
possible application not only right after they were registered but also through 
annually recurring controls. The value estimated from the use of an invention, 
furthermore, is an essential criterion for whether or not it is worth applying 
for patent rights abroad. 


Among all the measures and conditions that serve stimulating invention achieve- 
ments is that these achievements are morally and materially recognized. That 
starts with including invention activity in socialist competition which is 

given moral and material recognition and is accounted for monthly. It continues 
in a diversified type of payment for recognition when a patent is registered in 
the GDR that has been tested for its innovative quality, in publicly handing the 
documents for tested patents over before the entire collective of the research 
center or the enterprise, in the payments for confirmed and used economic patents, 
together with an apprec ation letter from the general director of the combine, 

and in the payment of legally admissible compensations for giving out licenses. 


Rigid Management, Planning and Organization 


Beginning with the planning process, all possibilities must be used to manage 
systematically and rigidly the work of invention or the patent rights work needed 
for the development of new products and new procedures. That is why these pro- 
cesses are being prepared in a target-directed manner in the combine in coordina- 
tion with long-term and annual management and planning documents. That includes 
that clear tasks are assigned in the development areas and that the tasks of 
inventions are planned for processing any R&D theme. 


Basic objectives for inventions and for patent rights work are elaborated on 

the basis of the scientific-technical and economic objectives for the development 
of the combine or the research center. Through our intensification conception, 
their lead-time provisions are envisaged for the long-term planning period. 

The priority within such objectives goes to the assignments for the development 
of feasibility studies to be prepared with special attention to the major tasking 
areas in the product and procedure development. In conformity with our intensi- 
fication conception, more specific objectives are also set down for inventions 
and patent rights in the more long-range development conceptions of the product 
groups. Through these conceptions we elaborate and determine for any given 
products group (or cross-sectional area) the R&D targets and tasks for the next 

5 to 10 years and the ways and means, measures and decision proposals for im- 
plementing those targets. We always see to it here that analyses carried out 

on the state of our technology, based on patent rights literature, will faciitate 
and improve the foundations of the elaboration of the scientific-technical 

and economic objectives for the various product groups. 
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While preparing and elaborating annual plans--related to areas and themes--, 
parameters and qualitative demands are assigned, especially with regard to the 
fruitfulneas of inventions, the level of the inventions, and the patent rights 
analyses and conceptions. Such assignments notably focus on fundamental in- 
ventions with crucial functional parameters and on completing the tasks within 
assigned schedules. 


Patent rights work in the combine is the responsibility of the director of the 
research center, the director responsible for the R&D of the Central Bureau 
for Patent Rights. This creates the prerequisites for uniform management 
combining with the R&D processes, making the function of the combine all-in- 
clusive. The Central Bureau is responsible, in particular, for the planning 
and coordination of patent rights work in the combine, its effective organiza- 
tion and the development of creative work on the part of inventors and of the 
originators of industrial models. 


The combine's enterprises have their industrial bureaus or patent rights agents. 
Whereas the industrial bureaus are responsible almost for all the patent rights 
work, except for activities in other states, the agents exercise exclusively 
intra-plant functions. 


So that skilled decisions can be made on patent rights problems and appropriate 
measures be purposefully enforced, patent rights collectives are working in the 
development areas. It is up to them to elaborate appropriate analyses and con- 
ceptions, prepare decisions on patent rights applications abroad, test the 
usability of patent rights and make recommendations for their utilization. 


Future Focal Points 


If inventions and patent rights work have developed positively in our combine 
between 1976 and 1980, most of the credit ‘as to go to our continuity in manage- 
ment which led to increasingly more systematic working methods in the whole 
field and, especially, to a systematic implementation of assignments. Managerial 
focal points clearly lay on invention activity and on the economic utilization 
of protected knowledge. 


The following table presents a survey of some of the results of our work (data 
in percentages, always with reference to 1976): 


1977 1978 1979 





Invention proposals 100 116 = 129 
Invention proposals per number of employees 95 112 118 
Patent registrations GDR 98 148 141 
abroad 104 83 6199 

Patent inventory GDR lll 124 145 
abroad lll 115 = 103 

Use 248 315 310 
Patent rights analyses and conceptions 245 463 1,041 


With all the advances made, we seek further to increase in the future our 
productivity in patents and to register as patents more of the patent proposals 
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submitted in the GDR. To that end, we must further improve the level of manage- 
ment in invention activity and patent rights work altogether. To that end it is 
imperative to combine that still more closely with R&D and to deepen the existing 
interaction. 


Above all, inventions and patent rights work ought to exercise a stronger in- 
fluence still on the R&D process early in the game. Even when basic and pre- 
paratory research is done these problems ought to be given the greatest attention. 
This involves in particular our cooperation with academies, universities and 
colleges for systematically elaborating inventions that determine fundamental 

and total lines of development. Patent rights analyses and conceptions must 
become still more effective mainly in preparing requirements for R&D themes. 

They must affect our scientific-technical level and guarantee a no-fault legality 
as requi.ed on behalf of an unlimited market efficacy of new products. Altogether 
it is necessary to take into account in the management of patent rights work more 
than we have done in the past that it is to make a greater contribution to im- 
proving foreign economy results. A precondition for that is, not last, a more 
active patent rights activity abroad based on good familiarity with the compe- 
tition and market situation. On that premise, proper inferences can be drawn 
with regard to the importance of an invention, the range of its use, the export 
countries envisaged and the economic benefit resulting for economic activity 

from maintaining our patent rights. This patent rights activity includes our 
carefully watching the patent rights activities of our competition. Growing 
attention also is warranted for permanently organizing an extensive use and 
secondary use of inventions aiming at a better economic utilization of them. 


In placing higher demands on patent rights work in the future, we are convinced 
that this way the efficiency of our whole reproduction process, from R&D via 
production to sales on the world market, can be decisively improved and our 
combine can make a greater contribution to increasing our republic's national 
revenue. 


FOOTNOTE 


1. The Patent Rights Decree for R&D, Production and the Foreign Economy (GBL, Part 
I, No 15, 1974) provides the details on these measures--from the analysis 
of patent rights literature, the elaboration of patent rights analyses and 
conceptions, all the way to acquiring and maintaining patent rights as well 
as on the work with patent rights within the scope of economic contracts on 
scientific-technical achievements. 
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GERMAN DEMOCRATIC REPUBLIC 


PAST DECADE'S AID FOR DEVELOPING COUNTRIES REVIEWED 
Liberal-Democratic Daily's Summary 
East Berlin DER MORGEN in German 11-12 Oct 80 p 3 


[Unattributed report: "Infrastructure and Industry: Main Focus of Our Trade 
With Developing Countries." A translation of the East Berlin EINHEIT article 
cited below follows this report] 


[Text] GDR trade with developing countries has tripled from 1970 to 1979 and 
has thus developed faster than foreign trade at large, the major weight placed 
on installations and equipment for infrastructure and industrial development. 
GDR turnover with developing countries in 1979 came to a total of just about 
M 10 billion. 


These data were supplied by the most recent edition of the journal EINHEIT, 
which submits a number of revealing facts: Approximately 39,000 citizens from 
developing countries during the period referred to got vocational training 
and advanced training in the GDR; roughly 10,000 gradueted from our univer- 
sities and technical schools; 2,300 spent time as patients in the GDR, many 

of them wounded persons from the ranks of the liberation movements. In turn, 
the GDR made possible the training of another 55,000 young people in their own 
countries, sending annually 300 members of friendship brigades, and in the 
period referred to 15,000 specialists, into ceveloping countries. 


In solidarity donations, the FDGB and the Solidarity Committee of the GDR have 
provided services at a value of more than M 1.4 billion since 1970. Humanitarian 
aid and charity during the same period came to just about M 65 million, of waich 
the German Red Corss provided more than 35 million. 


"EINHEIT's' Facts, Figures 


East Berlin EINHEIT in German Vol 35 No 10, Oct 80 signed to press 11 Sep 80, 
pp 1081-1082 


|"Facts and Figures’ report by Dr Siegfried Buettner, sector chief, SED Central 
Committee: "GDR Aid for Developing Countries"] 


[Text] The trips by party and state delegations headed by SED Central Committee 
General Secretary and GDR State Council Chairman Erich Honecker to African and 
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Arab countries have contributed to developing our alliance relations with 
the progressive states at new dimensions and qualities. 


Economic and Scientific-technical Cooperation 


True to our internationalist policy, the GDR's confident cooperation with the 
states of Africa, Asia and Latin America has steadily been further developed in 
recent years. Examples of it are the GDR's friendship and cooperation treaties 
with Angola, Mozambique, Ethiopia and the People's Democratic Republic of Yemen. 
Above and beyond that, many agreements were made with these and other developing 
countries on economic, industrial and scientific-technical cooperation. Between 
1 January 1970 and 31 December 1979, the GDR concluded 141 government agreements 
with 59 developing countries. They included 58 trade agreements, nine payment 
agreements, 27 agreements on scientific-technical cooperation and 47 agreements 
in the fields of economic, scientitic and industrial cooperation. To implement 
these agreements and strengthen our cooperation, a total of 15 joint economic 
commissions have been set up since 1970 between the GDR and those countries. 


The GDR's economic and scientific-technical cooperation with the progressive Afro- 
Asian and Latin American states serves the consolidation and further development 
of the socioeconomic construction in those countries, the support of those states' 
desire for a new international economic order on an equal, democratic foundation, 
the protection of their sovereign right to the use of their own natural resources, 
and the support of their struggle for economic independence and against imperial- 
ism, neocolonialism and reaction. 


Compared with 1970, the GDR's foreign trade turnover with developing countries 
has more than tripled. In 1979 it came to 9,591 million valuta mark. The GDR's 
foreign trade turnover with the developing countries has grown faster than the 
GDR's overall foreign trade turnover. 


In its deliveries and services the GDR concentrated in particular on supplying 
installations and equipment for the infrastructure, especially for the trans- 
portation and communication systems, for electrification, construction material 
production, the textile industry, machine building, the printing trade and the 
processing of agricultural products. Since 1970 the GDR has completed more than 
650 projects in developing countries, 53 of them in 1979 alone. The GDR set up 
more than 100 small-trade enterprises in Vietnam and Laos alone. 


Training and Dispatching of Personnel 


In the consolidation of political power and the struggle for economic indepen- 
dence, in industrialization and the development of a modern agriculture, and in 
the development of the infrastructure and of new democratic foreign trade rela- 
tions, increasing importance attaches to vocational training and advanced training 
for citizens of developing countries and to the training of university, technical 
school and leadership personnel from those countries. 


Since 1970, the GDR has provided circa 39,000 citizens of developing countries, 
9,000 of them in 1979 alone, with vocational training and advanced training, 
principally in such areas as farm technology, crop and animal production, health, 
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health and labor safety techniques, the mtillding trade, metal working, finance 
and industrial management. In the same period circa 10,000 citizens from 
those countries attended a university or technical school in the GDR. In 1979 
alone, 2,650 citizens from developing countries completed their university or 
technical school studies in the GDR. 


The fields in which training and advanced training were provided included tech- 
nology, the natural sciences, medicine, education, agriculture, the cooperative 
system and industrial management. In connection with the establishing of in- 
stallations and the supplying of means of agricultural production, approximately 
55,000 citizens of developing countries were trained between 1970 and 1979 in 
their own countries, 23,000 of them in 1979 alone. 


This development is supplemented by our dispatching GDR specialists te those 
countries. Within the scope of relevant government agreements and in connection 
with our deliveries in installations and equipment, circa 15,000 specialists-- 
technicians, agricultural experts, scientists, physicians, pedagogs and other 
specialists--have operated in developing countries since 1970. In 1979, there 
were 2,200 GDR specialists working in those countries. The friendship brigades 
dispatched by the FDJ enjoy high recognition. More than 300 young people have 
since 1977 been operating, mainly in Afro-Arab countries, each year. 


Solidarity Donations 


The services of the FDGB and of the GDR Solidarity Committee have been an in- 
separable component of the GDR's cooperation with the progressive Afro-Asian and 
Latin American states and the struggling national liberation movements. From 
1970 to 1979, the FDGB and the GDR Solidarity Committee donated more than 

M 1.4 billion. These donations by the GDR working people have financed care 
shipments of different sorts including clothes, foodstuffs, baby food, medicines, 
study and instruction materials as well as medical care for citizens of develop- 
ing countries. Over M 300 million was spent on that in 1979. 





Humanitarian aid and charity given the developing countries and their liberation 
movements by the GDR is something that occupies a solid position. Between 1970 
and 1979, that alone came to M 64,493,225. The German Red Cross of the GDR had 
a share of M 35,743,300 in this aid. During the same period, 2,300 patients 
from developing countries, many members of national liberation movements engaged 
in struggle among them, received free medical care in the GDR. 


Solidarity in word and deed continues, as it is deeply rooted in the thoughts, 
sentiments and conduct of our people. In shaping its alliance relations with 

the developing countries and militant liberation movements, the GDR lets itself 

be guided by the thought that the peoples" anti-imperialist and antineocolonialist 
struggle is an inseparable component of the worldwide struggle for the safe- 
guarding of peace in all regions on the earth and for the national and social 
liberation of the peoples in Africa, Asia and Latin America. 
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HUNGARY 


THIRD QUARTER ECONOMIC RESULTS PUBLISHED 
Budapest NEPSZABADSAG in Hungarian 12 Nov 80 p 10 
[Text] 


lst to 3d Quarter, 1980 
(as a percentage of the corresponding period of the preceding year) 


Socialist Industry 


Volume of gross production value 98.0 
Emp loyment 97.1 
Gross production per employee 100.9 
Average monthly wage including supplementary 
payments 103.1 
Construction Industry 
Construction industry output 96.5 
Number of employees 95.8 
Average wage of employees including 
supplementary payments 106.1 
Foreign Trade (at current prices) 
Imports 98.9 
Exports 104.9 
Retail Trade Turnover (at current prices) 111.0 
in particular: 
food and nonessential beverages and tobacco 110.8 
clothing 106.0 
miscellaneous industrial goods 112.9 
Procurement 103.2 
in particular: 
plant products 107.1 
live animals 101.1 
animal products 100.9 
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Performance of Transportation Enterprises 


Freight transportation (in freight ton km) 100.5 
Long distance passenger transportation 101.0 
Cash receipts of the population from 
central sources 109.5 
Consumer Price Index 111.0 
of which: 
1980 price changes 102.4 


According to data from the Central Statistical Office, the level of industrial pro- 
duction and sales in the first three quarters of 1980 was slightly below last year. 
Trends in the sales of industrial products developed in accordance with the plan's 
goals. The volume of foreign trade sales and deliveries to wholesale and retail trade 
each grew by 3.4 percent. Sales for investment purposes declined by 12.6 percent and 
sales for production purposes were 5.8 percent lower than a year ago. The number of 
industrial employees declined at a more rapid pace than calculated, by 47,700 or 2.9 
percent relative to the same period a year ago. The decline in employment was es- 
pecially pronounced in the light industry and machine industry. Production per em- 
ployee was 0.9 percent above last year's level. 


The output of the construction industry declined, in accordance with the plan. In 
particular, the output of state construction enterprises was lower than a year age; 
construction by cooperatives was essentially the same as last year. As a result of 
the slowdown in investment activity, the greatest decline occurred in the civil en- 
gineering industry (7 percent), but it was also quite substantial in architectural 
engineering (3 percent). Specialized and assembly activity rose slightly. Construc- 
tion industry employment was 14,300 or 4.2 percent less than in January-September of 
last year. Output per employee rose 0.7. percent. Almost 45,000 residences were 
completed nationwide in 9 months: this is 4.3 percent above last year's level. 


Purchases of plant crops in the first 3 quarters of 1980 were 7.1 percent above the 
first 9 months of last year. This was mainly the result of increased sales of wheat 
and rye. Purchases of fruits and vegetables were lower than last year. Sales of 
hogs and poultry rose while sales of beef cattle declined. 


Cash receipts by the population from central sources were 9.8 percent above the 
January-September 1979 level. Income supplements related to the price measures in- 
troduced in July of last year also played a role in this increase. 


Retail trade turnover rose at current prices and remained unchanged at comparable 
prices relative to a year ago. The volume of retail turnover of food and nonessential 
beverages and tobacco is approximately 2 percen. above the level at this point last 
year while catering industry turnover is 4 percent lower. Sales of clothing and mis- 
cellaneous industrial goods were the same as 4 year ago. 


109.9 billion forints were spent on investment by socialist organizations in the first 
3 quarters of 1980. At current prices this is 9.2 percent less than in the same 
period of 1979. (The decline in investment is in line with the plan guidelines). in- 
vestment spending on state controlled projects was 7.1 percent below last year while spend- 
ing was 10.9 percent less. 
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PROGRESS IN INDUSTRIAL RESTRUCTURING NOTED 
Budapest NEPSZABADSAG in Hungarian 5 Nov 80 p 10 


[Article by Mre Ferenc Nyitrai, chairman of Central Statistics Office: "On the 
Road to Modernization of Industrial Structure") 


[Text] Modernization of the structure of the national economy and, in particular, 
industry, is one of the most important factors in improved efficiency. The 20 
October 1977 resolution of the MSZMP Central Committee on this issue defined the 
direction and most important methods of change. A mere 3 years have passed since 
the resolution. The first of these, 1978, was still a year of instilling new 
attitudes, trying out new methods and comparing our existing product structure 
with that of similar or more advanced countries. A number of our large enterprises 
carried out such comparisons, leading to results that will be useful in the years 
to come. At the present time, in the closing months of the Fifth Five-Year Plan 
period, we are in a position to survey the road we started on, the progress we 
have made and the opportunities and tasks facing vs. 


The First Phase of the Work 


The pace of product structure changes is variously evaluated by many people. 
Enterprise professionals who are most intimately involved with the task often tell 
us of rapid change as soon as the preparatory work gets beyond prototype acceptance 
and pilot production, but the change is hardly perceptible when we look at statis- 
tics. The public at large and consumers consider the pace of change sometimes 
excessive when they are unable to find familiar domestic products in retail shops 
because production was stopped due to “product change" and no replacement is 
available. In fact, structural transformation is a long process. We are now in 
the first phase when progress is also helped by the price mechanism introduced 

this year. 





The international experience with structural transformation shows that the process 
of technological innovation in advanced industrial countries during the 1960's 

was accompanied by an increased role of research and development intensive sec- 
tors. A look at the data for countries belonging to the Organization of Economic 
Cooperation and Development (OECD) shows that their production and foreign trade 
were concentrated in sectors which fully utilize the fruits of research and develop- 
ment. This was accompanied by strong specialization in the production of invest- 
ment goods, increased proportion of high quality, automatic products creating new 
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demand in the area of consumer durables, appearance of more electronic products 
in markets and increased percentage of valuable products, incorporating more human 
labor in the chemical industry. 


These trends may aleo be seen in the changes happening in our country. 


Within the extracting industry, growth in bauxite mining output was above average. 
Thies is undoubtedly beneficial in terme of the opportunities for extracting and 
utilizing our domestic raw material reserves. 


In the machine industry, the output of telecommunications and vacuum technology 

grew at an above average rate, with the overwhelming majority of products satisfying 
the criteria set by the system of technical and economic requirements pertaining 

to product shift inasmuch as they incorporate the results of domestic research and 
development or purchased licenses, their added value is high, most of them can 

be sold on favorable terms even under increasing international competition and they 
satisfy increased domestic consumer demand. The output of the instrument industry 
also grew more rapidly than the machine industry average in 1979. This activity 
slowed down during the current year. 


Calculated at comparable prices, the instrument industry and telecommunicat ions 
represented 22.8 percent of total machine industry output in 1975 while employing 
28.8 percent of the total machine industry work force and 22.2 percent of its 
productive fixed assets. In 1979 these two sectors, considered dynamic even on 
an international scale and relying on adequate domestic conditions, produced 

26.3 percent of total machine industry output using 31.2 percent of the machine 
industry work force and 24.5 percent of productive machine industry fixed assets. 


It is well-known that over the last decade the growth rate of our chemical industry 
output was more rapid than the average for industry as a whole: the chemical 
industry was also one of the leading industrial sectors. In 1979, output grew 

at a slower rate than before and an important structural change took place in the 
chemical industry. This year is highlighted by a 3.5 percent growth in pharmaceut- 
ic 1 production while the output of the chemical industry as a whole in the first 

3} quarters remained approximately at last year's level. Within the chemical 
industry, the production of plastics is increasing at a rapid rate every year. 
294,000 tons of plastic were produced in 1979, i.e., 38.1 percent more than in 
1978. Production grew by another 10.2 percent in the first 8 months of this year. 


In the light industry, structural change took place in sectors which were able to 
adapt flexibly to rapidly changing fashions. One such sector is the silk industry. 
While in earlier years the product scale of the silk industry was not very com- 
petitive in more demanding markets, and in fact was unable to fully satisfy domestic 
requirements, in more recent years it came out with a number of new, modern, 
competitive products based on a successful combination of various raw materials 
which can be marketed on much more favorable terms. As a result, silk industry 

was able to increase its output by more than 10 percent in the first 3 quarters 

of this year while the production of silk materials made from synthetic fibers 
increased by almost 18 percent relative to last year. 


In line with international trends, an increasing percentage of agricultural pro- 
ducts is being delivered to domestic and international markets in the form of 

processed food industry products. The percentage of processed foods and consum- 
ables now represents 8.3 percent of the output of state-owned industry. The role 
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of traditional milling industry is declining within food industry as a whole while 
the role of milk processing, meat, canning and brewing industries is increasing. 
As 4 result, production and export of poultry, bone-in raw meat and various types 
of sausages is increasing every year while the production and output of safflower 
seed o11 te aleo growing at a rapid rate. 


The Direction of Product Change 


Transformation of the industrial product structure has also begun. Of course, 
rapid adaptation to changing demand ie easiest in the processing industry where 
there are a number of examples indicating the start of a process of renewal. For 
example, aluminum foil is a popular product of the aluminum industry. In 1979 
our production of aluminum foil grew by 50 percent relative to last year; rapid 
growth continued this year. 


Production of a number of uneconomic products has been stopped in the machine 
industry while the volume and percentage of some up-to-date products has in- 
creased. These changes are reflected in the following statistics: 


Production of Certain Machine Industry Products (percent) 


Name of Product 1978/77 1979/78 lst — = 1980/ 
Ast half of 1979 

Elevators, total 104.0 110.9 113.1 

Semi-automatic lathes 71.0 205.6 184.6 

Automatic lathes 18-fold 106.8 156.5 

Program controlled lathes 80.6 376.0 248.8 

High precision lathes 42.8 258.9 106.0 a) 


a) based on production by KGM [Ministry of Metallurgy and Machine Industry] 


There has aleo been some realignment within the product groups included in the 
table, mainly as a result of adjustment to foreign market demand. Similar trends 
are appearing in the production of a good number of consumer goods. For example, 
demand for high capacity refrigerators produced under license is growing especially 
fast. As a result, production of refrigerators was up 9 percent in the first 

8 monthe of the vear, compared to last year. There is increasing interest in color 
television sets: production from January to August of this year was up by 88 
percent relative to last year. Production of stereo record players in the first 
half of the year was 84 percent above last year's level. Production of computer 
and control technology products also grew at an above average rate. 


Development of new, up-to-date products often requires technological moderniza- 
tion. This is indispensable in the case of products which compete with similar 
goods produced by other countries in foreign markets and in areas where cost 





savings and acceptable prices are predicated on modern technology. Another important 


consideration is to ensure that new products are more energy efficient in order 
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to encourage consumers to replace obsolete machines and appliances. There are 
some good examples of this: new models of black-and-white television sete are 
more energy efficient. 


Another favorable sign is a significant decline in the use of imports in implementing 
product change: this trend is continuing this year. Credit measures aimed at 
import savings are also helpful in continuing toward this goal. 


The Percentage of Unskilled Workers 


Finally, positive changes may be seen in the area of the most important cost: 
manpower utilization. In the beginning and middle of the 1970's the use o: auxi- 
liary and, in particular, unskilled workers in industrial production was ‘ery 

high. Even as late as September 1976, the number of employees performing unskilled 
work represented 14.1 percent of all blue-collar employees within socialist industry. 
By September 1979 this ratio declined to 11.5 percent. In contrast, the number 

of employees performing skilled work increased from 46.7 percent to 50.1 percent. 
This change is occurring in almost every branch of industry. For example, the 
number of unskilled workers in the machine industry declined from 10 percent in 
September 1976 to 7.8 percent in September 1979. Still, we have considerable 
reserves in the area of efficient manpower utilization, as shown by the slow rise 
in industrial productivity during this year; we are still significantly behind 
countries of comparable size and level of development. 


Thus, promising trends toward structural change are visible in production and re- 
lated aspects of material, energy and manpower utilization. The present condi- 
tions of economic regulation contribute to the acceleration of this process and 
exemplary activity by encerprises ready to take the initiative may further acceler- 


ate progress. 
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HUNGARY 


GROWTH IN EXPORT OF ANIMAL PRODUCTS NOTED 

Budapest MAGYAR MEZOGAZDASAG in Hungarian, Nos 43, 44, 22, 29 Oct 80 

[Article by Mrs Istvan Benda: “The Export of Animal Products Is on the Increase") 
[22 Oct 80 No 43 p 21] 


{Text} TERIMPEX [T. Foreign Trade Enterprise of Livestock and Crops] is one of 
the most important enterprises of the Hungarian economy for generating capital- 
ist exchange. The animal products it handles are the result of the work of tens 
of thousands of men in agriculture and the food industry, and for decades it has 
produced about one-fifth of our income from capitalist export. 


Our country is among those practicing intensive livestock husbandry and there 
are few countries in the world delivering to foreign markets such a large frac- 
tion of 4 branches of animal husbandry products as ours: 45 percent of cattle, 
20 percent of swine, 90 percent of sheep and 65 percent of dressed fowl. 


Our annual export of animal products (live and slaughtered) is between 350-400 
thousand tons amounting to about 4 percent of all of the livestock and meat 
reaching international markets. This is an outstanding ratio in comparison to 
our animal stocks. 





(he year 1980 started favorably with respect to the possibilities of international 
trade. However, it appeared that much less product would be exported than the 
vear before and a dollar income exceeding that of the previous year would be pos- 
sible only by sharply raising the prices. In response to various measures aimed 
it increasing the amount of production and purchase, it became clear already by 

the second quarter that we would be able to export more than projected earlier in 
the year and the income--in forints--would exceed the 1979 income at least by 

4 to 6 percent. 


the results of the first half of the year provide a basis for estimating the 
anticipated annual export trade. In forints, our achievements were 12.5 per- 
cent higher than during the first half of last year. 


Only Good Quality Beef Cattle Can Be Sold 


During the first half of the year, only about half of our last year's export 
could be delivered from beef cattle. The types of available product were 
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rather mixed. It contained a rather high percentage of crossed (example: 
Holstein-Friesian x Hungarian spotted varieties, in general less favored by our 
markets. in spite of this our selling prices, in dollars, were increased by 20 
percent. 


We succeeded in raising the beef export by 30 percent but this was not enough 
to completely balance the loss in beef cattle. Considering the price increases, 
beef cattle and beef export amounted to one-fourth of the capitalist export 
trade organized by TERIMPEX during the first half of the year. In spite of the 
considerable decrease in the amount of goods, this produced only 4 percent less 
income to the national economy than last year. 


The prospects for selling products of the cattle branch are in general very 
good: purchase is not hindered by customs of consumption; moreover, cash-based 
demand for it is expanding. In aduition to already existing markets, we could 
involve new countries in the trade if more products suitable for export would 
be available. 


Outstanding Marketing Possibilities 


Our sheep export produced exceptionally good results last year. Both amounts and 
prices were raised to an extent never before seen. This represented 45 million 
dollars in export income. Compared to the first half of last year, the average 
weight of the exported animals was lower this year and there was an increase in 
the ratio of suckling lambs which could have been developed into a fattened pro- 
duct by the second half of the year. 


The income of producers was considerably lowered by the drop in the value of 
the Italian lira. Even raising the export prices could not balance the unfavor- 
able exchange rate. 


The marketing possibilities for products of the sheep branch are outstanding. 


Based on the results of the first half of the year, the expected--in general not 
worsening--market conditions, and the amount, composition and quality of goods 
available to us during the second half, we can expect our annual accomplishment 
to be outstanding in the history of TERIMPEX. However, both in the production of 
live animals and in the course of industrial processing, every producer must pay 
maximal attention to the demands placed on export goods. 


Twice the Amount of Pork to Western Markets 


We exported 20 percent more live swine and doubled our deliveries of bacon sides 
and cut-up pork to capitalist markets. The export of these products amounted to 
about 27 percent of the dollar income of TERIMPEX. This noteworthy achievement 
was due not only to increased quantities but also to price increases. Making up 
the highest ratio of goods, the price of pork sides could be raised to a level 
not seen since the memorable Europe-wide scarcity of pork in 1976. The excellent 
timing of marketing also played a considerable role. 
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Pork products can be marketed to a much more limited market than those of cattle. 
Swine on the hoof almost exclusively, can be sold only to the Soviet Union or to 
another socialist country which happens to be struggling with a pork scarcity. 
Pork sides primarily serve to satisfy the demand in the Soviet Union. The 
Western countries are self-sufficient, and conditions arise only occasionally-- 
tor instance in Italy and France, in some years also in Spain and Greece--under 
which they can pay us favorable prices. 


Of products of the swine sector, processed pork--chops, spare ribs, fresh ham, 
shoulder with or without bone--can be easily and regularly sold to West European 
countries. We are trying to exploit this possibility by means of the increased 
productivity of new meat processing plancs. 


During this half year, there was a 10 percent increase in the export of dressed 
fowl and a 20 percent increase in income compared to 1979. We hope that the re- 
sults of this year will contribute to the recovery from the unfavorable effects 
suffered by this branch in 1978 when, because of bad international marketing con- 
ditions, lower prices and the accumulation of unsold goods caused great losses to 
the fowl processing plants and also had a uegative effect on the will to produce 
by the agricultural enterprises and the household plots. 


We closed a successful 6 months in the export of goose liver, hare and fish. 
Among dairy products, butter should be emphasized since it has increased 
considerably this vear and good world market prices have developed. 


[29 Oct 80, No 44 p 21] 


ifext] On the occasion of this brief accounting, it might be useful to summarize 
those tasks which the growers and ali those who influence food production ought 
to consider in the interest of successful export in the coming years. 


Beef Cattle: The Soviet Union Is the Largest Purchaser 


Farlier--before 1974--more than 90 percent of our export went to Italy. This 
consisted almost exclusively of Hungarian-brindled young steer which fetched a 
good price because they were rated as outstanding quality. Since then, both the 
ratio of the market and the absolute amount of export have fallen back and, within 
the latter, the purebred Hungarian brindle products have decreased. 





We still have goods in small amounts originating from the crossing of Hungarian- 
brindled with [du! limousin [a French breed of steer] or with charolais (meat 
type). These fetch the highest price followed by goods from Hungarian-brindled 
cattle. Since the export is divided approximately as follows: 40 percent to 
Arabic, 20 percent to Italian markets and 40 percent to the Soviet Union, the 
demands of these markets are described in the following. 


italy: Hungarian-brindled cattle with a minimal weight of about 550 kg are the 
most sought after. The Hungarian-brindled x [du] limousin crossbred cattle 
fetches $150-200 more per ton while the Hungarian-brindled x Holstein-Friesian 
F) young cattle can be sold for about $150-200 less, occasionally and only in 
emall quantities. 
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We can fitd buyers at a comparable price for Hungarian-brindled crossed with Her- 
ford young steers with a weight of only 450-480 kg, because it is still not too 
fatty. Purebred Hereford is not marketable because of its high suet content. 


The Italian buyer wants uniform prices and prefers cattle from large-scale 
enterprises (agricultural cooperative or state farms). 


The Soviet Union wants slaughter steer between 500-560 kg weight, fattened in 
stables. It pays a good price for Hur zarian-brindled cattle raised on household 
plots and is willing to buy the Hungarian-brindled x Holstein-Friesian F) cross- 
breed for $100 less per ton. 


Libya is the only noteworthy market where we can deliver 30 to 40 percent Holstein- 
Friesian x Hungarian-brindled F) products. However, because of considerable-- 
mainly [rish--competition, it [Libya] has limited demand for the Hungarian product. 


Lebanon is almost mostly interested in Hungarian-brindled cattle; The 450-480 
ke weight Hungarian-brindled x Hereford F, can also be marketed [there] in smaller 
amounts, be they stabled or pasture animals. 


Sheep Branch: More Attention to Quality 


In the opinion of specialists, because of the high export prices prevailing for 
several years, a negative selection has been practiced on the farms. Good qual- 
ity, outstanding stock was exported and the lesser quality was often retained 
for breeding. As a result, the Hungarian combed Merino can be termed obsolete 
today because it tends to become fatty at a relatively low weight. 





With the size of animal stock Hungary has, an increase in the export income of 
the sector can only be achieved by increasing the rate of .eproduction and the 
average weight. Young lambs should be exported to the least possible extent; 
at the most, 10-12 percent annually and preferably the females--of course, the 
problem of selection ought to be worked out. Fattened, these are not accepted 
at all by our markets or are accepted as only a small fraction of the total, 
and the price is decreased by 5-7 percent. Rumania and Poland, two much larger 
sheep exporting countries than we are, will hardly or not at all export young 
lambs. 


The “express lamb" should preferably be fattened to an average of 30-32 kg. It 
would be best if stock under 30 kg would not at all be sold to the purchasing 
companies because, for livestock shipped over greater distances, we have to 
allow for 10-12 percent losses. In the case of 30 kg lambs, this represents 

27 kg in purchase weight. However, if stock between 27-30 kg is purchased, it 
would be very important to segregate these because higher prices can be gotten 
for this cateogry than the bulk price for stock weighing 27-35 kg eacn. 


Recently, the importance of Arabic markets has increased. These countries and 
also the GDR and Belgium expressly demand heavier (35-40 kg) goods and pay a 
good price for them. Based on data from our partners in production, we calcu- 
lated the profitability of fattening. It was shown that fattening to weights 
higher than done currently would also considerably increase the profit of the 
producer. 
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Swine Branch: More Uniform Products 


Much more uniform products are produced for export today from domestic swine 
stocks than a few years earlier. Nevertheless, quite a bit of undesirable 
crossbreeding still occurs producing a so-called pigmented swine, which is 

not expressly a meat producer. The pigmented swine is unsuitable for the pro- 
duction of unskinned products (for example of our frequently exported Parma 
ham) even if it has an adequate bacon layer or fat content. 


The 110-115 kg weight swine is desirable for live export. The 95-105 kg swine 
is suitable for the production of pork sides with bacon, the 105-120 kg swine 

is good for the production of ,rocessed pork sections although, in some cases 
already at this weight, the characteristics of the strain and the feedirg method 
may produce a thicker layer of bacon and more fat content than desired by our 
markets (for instance, bacon thickness can be no more than 3 cm). Among others, 
this has the result that the Hungarian lean bacon has more tat than the Western 
markets are used to and relatively small amounts of it can be sold. 


Fowl Branch: Continued Price Fluctuations Must Be Expected 


fo satisfy the quality and weight demands of foreign buyers, live fowl must 
definitely be delivered to the purchasing sector within the following weight 
limits according to types: chicken 1.35-1.50 kgs, turkey 4.20-4.50 kgs, 
guinea fowl 1.30-1.40 kgs, roasting duck 2.40-2.60 kge, and roasting goose 
4.20-4.80 kgs. 


Because of future fluctuations in world market prices, even though within 
narrower limits, to reduce fodder expenses it is especially important to de- 
crease the amount of fodder needed to produce 1 kg meat. 


Fvery producer must also know that there are limits to increasing production 
dictated by the possibilities of selling on foreign markets which must be adapted 
to. Otherwise we are faced with plummeting prices and unsold stocks. 


in general, production increases (according to the prevailing, specific contracts 
with the buying sectors) are possible for the most widely marketable chickens. 
Only a negligible expansion in the export of other types of fowl is possible 
because 


-~-geese and ducks are demanded by only certain markets and in limited amounts. 
fhe producer circle is traditional and no one else can take over in the case of 
increased exports: 


--turkeys are produced and consumed in large amounts worldwide. Their share on 
the world trade is minimal and competition is fierce; 


--the production of fattened geese livers and the possibilities of expanding the 

liver export are limited because such geese can only be sold to limited markets. 

[f the goods are low in fat, some of them can be sold dressed to capitalist coun- 
tries. However, there is no way to try to double the goose liver export. 


After having produced the products in the desired weight range and at a suitable 
time, the possibilities of marketing are, of course, very much influenced by 
good management of processing and export. 
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HUNG ARY 


SITUATION OF INCOMPLETED INVESTMENTS DISCUSSED 
Budapest FIGYELO in Hungarian No 45, 5 Nov 80 p 7 
[Article by Dr Peter Keresztes: "Background to Incompleted Investments” ] 


[Text] Among the statistics of the past decade we will not find many columns 
which show an almost threefold increase in 10 years. Among these few are incom- 
pleted investments, which have increased with particular rapidity in the first 

4 years of the Fifth Five-Year Plan. From a distribution of sources point of 
view, the economists and economic politicians explain this unprecedented climb 

of incompleted stocks, which are evident as “frozen assets," basically by the 
increase in the ev. rage magnitude of the investments, the lack of organization in 
savings and investment activity, the fragmentation of implementation capacity, 
and in the final analysis the tensions of the investment market. 





This reasoning is appropriate to the past decade, but to a certain extent one 
sided. Its starting point is the outlook that regards incompleted investments 
merely as “frozen assets” and does not consider that at the same time it is the 
prior condition of the incompleted investments. We can carry out effective and 
even investment activity only in case of incompleted investments of appropriate 
size and structure. 


Not Only Frozen Assets 


The concept is growing stronger both in economic literature and practical economic 
policy that investment policy should concentrate not merely on the annual invest- 
ment outlays and the purcha: ing power related thereto, but must also regulate the 
series of individual investment decisions by striving to assure a steady balance 
on the investment market. 


Without trving to be complete, I shall introduce in the following some methods 
related to incompleted stocks, the use of which would help in the effective guidance 
and planning of the investment process, and an appropriate influence on decisions. 


It is foreign to an outlook which concentrates not only on annual outlays but on 
the investment process a« a whole to approach the problem of incompleted invest- 
ments by relating them simply to annual achievement. Such an approach makes sense 
only if we regard this ratio as the starting point for estimating average realiza- 
tion time. Unfortunately, this has not been the practice up to now. At present 
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the majority of the economists as well as mass communications grade the investment 
situation according to how the ratio of incompleted stocks and annual expenditures 
is developing. We need a deeper analysis before forming a value judgment. for 
example, a decline in the above-mentioned ratio may in itself represent a big 
investment upswing, or its conclusion. 


I am convinced there is no absolute index which could grade the global magnitude 

of the incompleted investments, but the following method, which is still not widely 
enough employed, can be used more consistently for orientation than by relating 

to annual achievement. 


Let us assume that there are enough investments in process for us to state that 
the total cost estimates of investments at th 1 percent and the 99 percent degree 
of completion are the same, and the same is true of the 2 percent and the 98 per- 
cent investments as well, and so on. Consequently the average degree of comple- 
tion of the investments is 50 percent. And thus a total of one-half of the cost 
estimates for the investments in process has been expended on the investments thus 
far. We still need to know the volume of parts in operation, which is frequent 
particularly in the case of large investments. According to various calculations, 
these investments in process make up about 30 percent of the cost estimates. 


A Possible Yardstick 


Thus we can calculate the desired magnitude of incompleted investments by deducting 
the value of the parts in operation, that is, parts which are already a completed 
investment, from one-half of the cost estimates. Following the 1978 example, the 
calculation is as follows: at the beginning of the year the total cost estimate 

of all the individual investments with a value over 5 million forints came to 

710 billion forints in round numbers. Putting the vaoue of parts in operation 

at 30 percent, the “desired” incompleted investments (710 x 0.5-213) is 142 bil- 
lion forints. Om the other hand the observed incompleted investments of the 
socialist sector is 175 billion forints, more than 20 percent higher. 





| shall note that this calculation in itself cannot form the basis of some kind 

of value judgment. Its advantage is that it is better than the earlier practice 

of relating to annual payments, and it can be the starting point or the supplementary 
method for further analvses. On one hand, neither the data nor the estimate pro- 
cedures are exact in calculation. With the development of the statistical informa- 
tion process which follows the investment process, it may be assumed that at the 
same time the calculations from this point of view will become more reliable. On 

the other hand, even behind the globally optimum, “desired” magnitude of incom- 
pleted stocks gained as a result of possibly exact calculations, there may be 

serious structural tensions which will later disturb the process. 


For this very reason, in my opinion, we also need further examinations at least 
according to decision category, material-technical composition and economic 
branches. It is not my goal now to describe the implementations in detail or 
to review the results, but let me give several interesting examples from past 
experience. 


The incompleted stocks of domestic machinery investments is essentially the same 
size as the similar index for import machinery. At the same time, in the last 
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decade the change of incompleted stocks of import machinery, in absolute value, 
exceeds the similar domestic figure. On basis of the relationship between the 
Five-Year Plan and the investment decisions we can arrive at the conclusion that 
the nonsocialist machinery deliveries are closely linked to contracts signed on 
the basis of investment plans. The same can be said of socialist imports. The 
investments are generally delayed, and therefore these machines cannot be put into 
operation for a long time. At the same time the domestic machinery deliveries 

are better linked to the actual completion of investments, and to actual creation 
of the machine receiving capacity. 


The result is that it is the capitalist import machinery, which represents the 
greatest burden to the economy, that stands idle for the longest time, waiting 
to be fitted in. We will be able to reduce losses to the minimum in the future 
if the construction and machinery aspect of realizing the investment proceeds in 
a coordinated way, and we are ready to receive the capitalist machinery imports 
and put them to the earliest use possible by technical parameters. 


It is evident from the accompanying graph that 1979 was the first year in the 
decade when the growth in the incompleted stocks of import machinery was smaller 
than the similar index for domestic machinery. This was apparently caused not only 
by the decline in imports but some improvement was already evident on the invest- 
ment market and thus the organization of investment activity also improved. 


Graph. Changes in the Incompleted Investments of Socialist Organs as Compared 
to the Previous Year (in billion forints) 

















Tensions in the Parts 


The other example is to be found where branch and decision category tensions are 
concealed behind the economic index for incompleted investments. For example, 

the changes of incompleted stocks in industry can be linked with the Fifth Five- 
Year Plan, but this is counterbalanced somewhat by other economic branches, and 
thus the interrelationship at the economic level can hardly be shown. A similar 
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example is the following: in the Fourth Five-Year Plan period the increase in 
incompleted stocks changed in a contradictory manner. On the other hand, the 
economy's incompleted investments are outstandingly high for 1977, and its increase 
of about 24 percent can be ascribed to the fact that by the means of various 
economic political constructs we forced the enterprise investment decisions as 

well to travel a path similar to that of state investments. 


As a result of the regulation which brought about a restrained investment decision 
activity in the past two decades, this year will see an end to the increase of 
incompleted investments at a high level, and even something of a decline may occur. 
This in itself favorable phenomenon, however, also calls attention to the fact 

that those who guide the investment process must avoid the development of a situa- 
tion where investments are in process for the most part at a low completion level, 
and it becomes impossible to put them into operation at a desired and even level. 
On the other hand, the development of the above situation can be avoided, the 
development decisions must be kept in a channel that will hinder the development 

of the investment cycle. 





Perhaps it can be felt that in this article I was not only seeking to call atten- 
tion to an unjustified distortion of the importance of incompleted investments. 

At present, the most important task in investment policy is the effective regula- 
tion of the process in harmony with our economic political goals as realized through 
individual investment decisions. This would also have an advantageous effect on 

the magnitude of the incompleted investments. At the same time, a deeper analysis 
of the latter category could also provide useful information for those responsibly 
interested in the guidance of the process. 
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NEED FOR INTENSIFIED LAND RECLAMATION STRESSED 
Warsaw DZTENNIK LUDOWY in Polish 4 Nov 80 p 3 
[Article by Franciszek Nasinski) 


[Text] If we do not produce the amount of grain needed by our country ourselves, 
we must supplement our own production by importing grain. Farmers in the United 
States or in Canada can produce grain for us. This is what is happening now. Of 
course, we must pay for this grain. If we do not have ready cash, we buy on 
credit. Then we must add the interest on the negotiated loan to our outlay for 
the grain purchase. 


We have imported grain for many years. Recently our imports have risen alarmingly 
to more than 8 million tons of grain and fodder yearly. The capital outlay for 
this purpose amounts to $1.3 billion a year. Grain is becoming more expensive. 


Grain purchased abroad must be transported across the ocean, we must pay the 
freight and insurance charges, it must be unloaded in Polish ports and then it must 
be transported to mills and fodder plants, and from there it must be taken to its 
destination, i.e., Gmina Cooperative (GS) warehouses. The costs keep mounting. 
Would it not be simpler and cheaper, instead of transporting imported grain to, let 
us say, the Wloclaw and Suwaly voivodships, to produce it and process it into 
fodder on the spot?’ 


There are many reasons why our grain imports, instead of declining, have increased. 
One of these is the price paid to Polish farmers for their grain. It is more 
profitable for farmers to cultivate grain and then use it for fodder on their own 
farms than to sell it at GS purchasing centers. There are also extraeconomic 
causes imposed by the system. 


A major factor in agricultural production, besides man--his dilligence, resource- 
fulness and ingenuity--is the earth. There are situations--which are by no means 
extraordinary--in which even an increase in mineral fertilization will not bring 
about the desired increase in grain harvests. This increase is contingent upon the 
regulation of water ratios. If the construction of protective embankments along 
rivers and the possibility of draining excess water from precipitation are not con- 
sidered in time, then, as was the case last year, all of the farmers’ outlays will 
come to naught and their work will be of no avail. 
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The regulation of water ratios, including the drainage of arable lands, is thus a 
necessary condition for progress in agriculture. Outlays for land reclamation are 
costly, without a doubt. But importing grain ie even more costly, not to speak of 
the dependency of the state on foreign nations in such a basic matter as feeding 
the nation. 


Grain harvests on drained lands show an increase of 10 to 15 quintals per hectare. 
During wet years drainage is the decisive factor for harvests in general. Experts 
calculate this year's losses as a result of flooding caused by an excess of pre- 
cipitation water at 20 billion zlotys. On the other hand, outlays for land 
reclamation this year, together with expenditures for supplying villages with 

water and for construction in this area, amount to 12.8 billion zlotys. A compari- 
son of the two figures is shocking. They represent a very strong argument for 
increasing outlays for land reclamation and for the expansion of the range of 
efforts to regulate water ratios on lands in use. 


Outlays for land reclamation during the 10-year period now coming to a close in- 
creased on the financial score. However, as a consequence of price and cost 
increases their range was narrowed. Experts have cried out in protest against this 
situation. Farmers have brought up this issue many times. However, as Majakovsky 
said, their voices were barely a squeak. 





Thus the scope of such efforts narrowed at a rapid rate. In 1968, 215,000 hectares 
of arable land were reclaimed in general; in 1976--194,000 hectares, and last year 
scarcely 90,000 hectares were reclaimed. The figures with regard to drainage are 
the following: 164,000 hectares in 1968, 146,000 hectares in 1976, and 84,000 
hectares in 1979. With regard to land reclamation efforts on grassy lands in use 
the decline was even more drastic. The figures for the same years are respectively: 
120,000; 57,000 and 26,000 hectares in 1979. A similar decline has been noted in 
the bringing into cultivation of grassy lands in use: from 133,000 hectares in 
1968 to 55,000 hectares in 1976 and 34,000 hectares in 1979. Work on rivers and 
canals calculated in kilometers decreased during this period: from 1,620 kilometers 
to 875 kilometers to 609 kilometers last year. Embankments built against flooding 
decreased from 162 kilometers in 1976 to 75 kilometers last year. 


We must assume that losses in grain harvests last year, by comparison to 1968, of 
approximately 1 million quintals, and in harvests of good quality hay of approxi- 
mately 4 million quintals are the result of the decreased range of land reclamation 
efforts. 


According to expert opinion, lands drained in the final years of the current five- 
year plan did not even compensate for the decline in reclaimed lands estimated at 
100,000 hectares. These losses are the result of the depreciation of land reclama- 
tion equipment manufactured before World War II. This is primarily in reference 

to the western and northern regions of the country. 


It is a fact that gradually, implemented land reclamation efforts have undergone a 
sharp decline. As a rule, in such cases the reason that is given is the lack of 
so-called processing capacities. In this case, however, the reason is a different 
one. This decline occurred despite the fact that the production capacity of enter- 
prises specializing in efforts of this type was not fully utilized. 
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For example, enterprises joined together to form the Central Administration of 
Marine Construction and Land Reclamation had 866 drainage machines, with which 

they laid 39,300 kilometers of pipeline. The full use of this machinery could 
complete 60,000 kilometers and could lay 105 pieces of modern machinery for non- 
groove drainage. Pipeline of 80,000 kilometers in length could have been laid, but 
only half as much was laid. 


Taking into consideration the fact that the materials-intensiveness of land reclama- 
tion construction is low--only 24 percent of investment costs--while in construc- 
tion in general and in agricultural construction, materials absorb nearly half 

the cost, exactly 49 percent, the limited nature of outlays and of the dimensions 
of land reclamation cannot be justified rationally even in a period of the general 
reduction of investment outlays in the nation. 


One of the basic factors fostering an increase in farming has been the installation 
of water pipelines on farms. Water in homes and barns has raised the living stand- 
ard of the farm population. It has also fostered an increase in work productivity. 
Less time is lost on tending livestock. Farmers can grow more, because the work 

is easier and the lack of help does not represent an insurmountable obstacle. 

While it is true that the scope of efforts in this regard has not been reduced, 
only a small proportion of villages has water pipelines. Barely 24 percent of 
farms use water from pipelines of various types. Of these, 11 percent have been 
constructed by state enterprises, and 13 percent have been built by individual 
farmers at their own expense, as a rule using surface flooding waters of poor 
quality as a basis. This puts the Polish village in one of the lowest places in 
all of Europe. 


A decision cannot be put off in this situation. Outlays for land reclamation 
guaranteeing a real increase in implemented efforts must be increased. The utili- 
zation and conservation of equipment and the land reclamation system must be 
improved. 


In the 10-year period now ending, agriculture has received a sharp dose of properly 
directed programs of development and promises. Unfortunately, it has all been just 
talk. The situation must change. The unsatisfied food needs of the nation are 
exerting pressure in this direction. 
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PARMERS RECEIVE AID FOR PURCHASE OF MACHINES 


Coupons for Potato Deliveries 
Warsaw CHLOPSKA DROGA in Polish 12 Nov 80 p 1 
[Article by A. Jar] 


[Text] The Peasant Information Service. The poor harvest of potatoes has 
seriously limited their sale at purchasing centers. The purchase of eating pota- 
toes, which are so important for supplying the market for the winter, is signifi- 
cantly less than projected. Given this difficult situation, the Central Union of 
Agricultural Cooperatives, in order to encourage farmers to sell their potatoes 
to meet the needs of markets in larger cities, have undertaken to tie in potato 
deliveries with the possibility of issuing farmers the right to accelerated pur- 
chase of farm machinery which they need. 





Those suppliers who deliver extra large supplies of eating potatoes are to receive 
coupons for tractors and other machinery. Local authorities in individual regions 
will determine the minimum size of the delivery meriting a coupon toward equipment 
which is in short supply. 


This system of rewarding large suppliers has been tried for several days in 

Poznan Voivodship, as well as in several others. Authorities in Poznan have de- 
termined .hat a farmer who wishes to receive a coupon for a tractor must supply not 
less than 40 tons of eating potatoes. This unusual system of incentives, which has 
been created under the present conditions of exceptional difficulty, has already 
brought results. The first priorities for potatoes purchased now are to supply 
hospitals, workers’ cafeterias and other institutions of collective life. A por- 
tion of the total purchase goes toward supplying the populace via collective orders 
at places of work. These orders are much higher this year than in the past. in 
this way, the supplying of stores suffers. Current deliveries can never meet the 
need in cities, and for this reason in front of stores there are queves of people 
waiting to buy potatoes. 


Credit for Young Farmers 
Wareaw CHLOPSKA DROGA in Polish 12 Nov 80 p 2 


[Arcicle by M.D. ] 


[Text] Peasant Information Service. No one has to be pursuaded of the fact that 
for a young farmer to undertake to run his own farm is to open the proverbial 
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Pandora's box of troubles, The many suggestions and requests that reach the Main 
Adminietration of the Union of Socialist Polish Youth [ZSMP) attest to thie fact. 
They vcefer to such subjects as the introduction of installment buying of machinery 
and tractors, an increase in rebates for the purchase of land, providing young 
couples who farm with individual credits and facilitating the securing of credit 
for housing conetruction in the country. 


As « result of agreements between the Main Administration of the ZSMP and the 
Mintetry of Finance it has been proposed that young farmers (up to 35 years of 
age) be allowed to purchase a tractor on credit, provided that they have been 
allotted one, of course. The cooperative banks will serve as creditors for up to 
90 percent of the cost of the tractor for a period of 8 years at an annual rate of 
6 percent. Young farmers taking over a farm or setting up a new farm will receive 
priority treatment for buying on credit. 


In order to be considered for credit, both young couples and individual farmers 
must meet a set of requirements which were formerly applicable only to those em- 
ployed in socialized places of work. In other words, those young couples in which 
one spouse is not over 35 years of age and the other is not over 40 years of age, 
and not more than 5 years has elapsed since the couple was married may be eligible 
for credit; or, those young couples in which one spouse is not over 35, the other 
is not over 40, and not more than 5 years has elapsed since they acquired their 
first independent place of residence may be eligible for credit. Persons rearing 
children alone are also eligible for credit, provided that they are not over 30 
years of age, or 35 years of age if not more than 5 years has elapsed since they 
acquired their first place of residence. Young couples may also receive credit 
during a period of silitary service or study, if their parents act as co-signers. 
The amount of credit will be 70,000 zlotys, the waiting period will be 9 months, 
and the repayment period, 5 years. 


Young farmers have gained significantly with regard to undertaking the construction 
of their housing. Previously, in order to be eligible for credit for housing con- 
struction the applicant had to make use of his own funds for 40 percent of the 
estimated total cost. At present, in justified cases, the cooperative bank may re- 
duce this personal share to 10 percent. The Ministry of Finance has also proposed 
issuing a recommendation that the number of loans made available for housing con- 
struction in the country not be limited. 


A demand submitted by young farmers for increasing a partial refund of the purchase 
price of land from the State Land Fund from 30 percent to 50 percent will be for- 
warded by the Main Administration of the ZSMP to the Ministry of Agriculture for 
consideration. 
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ROMANIA 


SOC LOECONOMIC VALUE OF SELF-MANAGEMENT, SELF-ADMINISTRATION 
Bucharest ROMANIA LIBERA in Romanian 29 Oct 80 pp 1, 5 
[Article by Victor Dinu] 


[Text] The new economic-financial mechanism is, beyond theory, of vital im- 
portance to our development. Its application was necesaitated not as a re- 
sult of someone's wish but by the dialectics of the development of the pro- 
ductive forces and the relations of production. Moreover, in this intricate 
system, self-administration is a factor. 


Our party's concern for the scientific organization and management of the 
economy has significantly increased after the Ninth Congress of the Romanian 
Communist Party. From then on, for 15 years, measures were constantly taken 
to create a modern system of economic-financial organization, management and 
planning. As for the democratic forms of management, even though they were 
specified in the same period, they rooted more rapidly and operated on an 
overall scale in the entire socioeconomic sphere in this country. This did 
not apply to our economic-financial mechanism whose components were not 
promptly geared to the natural changes that took place in the development 

of the productive forces. 





This phenomenon was timely and excellently pointed out by Nicolae Ceausescu. 
As early as in 1977, at the general assembly of working people at the Bucha- 
rest Heavy Machinery Enterprise, the party secretary general stated: "The 
democratic forms of management in our economic system did not proceed at the 
same rate as the upgrading of the system of economic-financial management (....) 
Unfortunately, some economic and financial cadres find it difficult to de- 
tach themselves from what they learned in the past, from old procedures, 

from what no longer corresponds to the new realities in Romania. That is 

why firm measures are needed to organize this sector as well, to bring the 
economic and financial mechanism to the level of development of the new forms 
of collective leadership, to do away with all that does no longer correspond." 


Followed the Decision of the March 1978 Plenary Session of the Central Com- 
mittee of the Romanian Communist Party, of outstanding importance in spe- 
cifying the goals of the new economic-financial mechanism. The requirement 
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of switching to a new quality of economic activity necessarily involves up- 
grading the economic-financial mechanism so that the economic units, their 
bodies of collective leadership may have the adequate leverages for best pos- 
sibly fulfilling their role and duties, in order to stimulate greater eco- 
nomic efficiency and material incentives for working people in better uti- 
lization of exisiting resources and obtaining of superior economic results. 


For the achievement of these objectives regulations were adopted such as the 
law on the organization and management of economic units, the law on planned 
socioeconomic development of Romania, the law on finances, the law on the for- 
mation, planning, appropriation, and payment of profits, the law on economic 
contracts, and so forth. A sound basis has thus been created for the applica- 
tion of the new economic-financial mechanism and also favorable conditions 

for the firm promotion of the principle of economic self-management and self- 
administration. 


What actually does it mean for the economic unit to conduct its activity on 

the basis of the principle of self-management and self-administration? There 

is nothing more simple and more logical: paying its expenses from its own 
incomes. It means not working purposelessly, as, unfortunately, is sometimes the 
case, and then appealing to the state budget. Self-management means returning 
the sums advanced by society and actively participating in the formation of 

the central sources of the state. In this context, the budget of incomes and 
expenses, a tool on which we shall dwell again, is an outstanding factor. 


In 65 days, including today, we shall enter the new five-year plan period. 

Are we now certain that all economic units have finalized their self-management 
system? If we wish to fool ourselves, our answer is affirmative. But we are 
realists and are aware of the actual situation in enterprises. Hence, we must 
state that self-management, this "gear" in the comprehensive economic and 
financial mechanism is still moving rather slowly and hesitantly. 


Naturally, there is the question of why are some enterprise managers delaying 
to organize production on the basis of the new economic-financial mechanism, 
Simply because the new economic mechanism requires a new, revolutionary, spe- 
cific style of work. One felt better under the warm protection of overall 
production. Hence, responsibility, also, ‘as on an overall plane. The new 
economic-financial mechanism has a merciless attitude against half-measures 
and red tape. 


e manager of the enterprise, the collective which he heads, are assessed 
vy the physical output and the net output, by the profits which they achieve, 
profits evidenced by the local budget. The collectives of working people al- 
ready are familiar with the economic plan of their own unit for 1981. As is 
normal, the plan incorporates (he basic ingredients of the budgets of in- 
comes and expenses: the volume of output, the volume of investment funds, the 
tevel of operating costs, the remuneration fund, other financial assets 
for completing social projects, and so on. The rigorous, detailed imple- 
mentation of the budget of incomes and expenses actually means wise manage- 
ment of the material assets entrusted by society to the collective involved, 
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it means concern for greater labor productivity, integration into the con- 
sumption rates for materials, fuel and energy. In other words, self-management 
means greater responsibility in work and order and discipline in all the sec- 
tors of activity. 


It is clear that only in this way we can assure the harmony between socialist 
worker democracy and the economic mechanism, with the bodies of collective 
leadership in enterprises and centrals thus having the necessary tools for 
promoting greater economic efficiency and material incentives for working 
people in obtaining the best possible results. 


In this context, the preparation of the budgets of incomes and expenses for 
1981 is a decisive factor in strengthening economic-financial self-management. 
It is normal for each enterprise to create its own funds for meeting the cur- 
rent needs of production, for payment of work, meeting the investment require- 
ments for expanding the enterprise and housing construction. 


Undoubtedly, self-management coupled with economic-financial self-administraion 
enables ministries, industrial centrals and enterprises -- all together and 

each individually -- to plan and achieve the entire output in conformance 

with the actual needs of the domestic and foreign markets. Now the guide 

no longer ought to be overall output, because we produce not for the sake 

of producing but for the products involved to assure the satisfaction of the 

real needs of production and consumption of the population and for meeting 

the export requirements. ‘ 





Dwelling again on the budget of incomes and expenses, a basic tool for 
strengthening economic-financial self-management, it must assure the financial 
balance, which is of vital importance to all economic units. In other words, 
one should not reach the point of consuming more than one produces. This 
principle will certainly result in promoting in day-to-day work a greater 
drive to wisely utilizing the material and financial assets and labor. Ri- 
gorous evidence of expenses and of the results of production by the body of 
collective leadership will help to stimulate every member of the enterprise 

to work better, to be a better administrator, to make every effort for his 
factory, construction site to be profitable. 


The question also arose whether self-management and self-administration do 
not contradict the basic principle of our party and state, democratic cen- 
tralism. We alieady have many examples and practical results which prove 
that worker self-management and self-administration create actual prospects 
for the best possible fulfillment of the increased assignments given to the 
basic units and their bodies of collective leadership. The dovetailing of 
democratic centralism with the increased duties of economic units only re- 
sults in greater initiative in implementing the laws and decisions taken on 
a central scale, for the exemplary completion of the uniform national plan 
for socioeconomic development of our country. 
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EFFORTS OF TRADE NETWORK TO SATISFY NEEDS OF CONSUMERS 
Bucharest ROMANIA LIBERA in Romanian 24 Oct 80 p 2 
[Interview with Ana Muresan, minister of domestic trade, by Mircea Scripca] 


[Text] [Question] At the recent plenary session of the Central Committee 
of the Romanian Communist Party great emphasis was placed on the problems 
of production and marketing of consumer goods. What steps will the trade 
sector take to implement the tasks outlined, for the purpose of better sup- 
plies of commodities to the population? 


[Answer] The proceedings of the plenary session of the Central Committee of 
the Romanian Communist Party held on 14-15 October 1980 marked a special 
point in the life of our people. In his speech party secretary general Ni- 
colae Ceausescu made a profound, scientific analysis of the accomplishments 
under this five-year plan and gave the guidelines for 1981, the first year 
of the next five-year plan. The instructions given at the session by the 
party secretary general are an outstanding support to the consumer goods in- 
dustry and also to trade, in guiding their activities for the purpose of 
better supplies of commodities to the population. 


In the context of the significant achievements obtained in the overall eco- 
nomic growth, trade -- as an important component of the improvement in the 
standard of living and the quality of life -- has developed correspondingly. 
Compared with 1975, the sales of retail goods now are 50 percent higher and 
the structure of supply has continuously expanded, reaching approximately 
320,000 products and brands. Moreover, the socialist trade network under 
this five-year plan has increased by about 2 million sq m. Department and 
general stores, with ample facilities for using modern marketing forms, 
were built in almost all Romanian counties. 


The conditions ensured provide a sound basis for upgrading trade, for better 
meeting the consumers’ needs. 


[Question] What is being done during this quarter --in the fall-winter 
period -- to ensure proper supplies to the population? 
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[An@wer| In the first place I would like to point out that -- as a result of 
the concern displayed by the leadership of our party and state -- this quarter 
will see an extra output of consumer goods valued at about 3 billion lei and 
next year will see an extra output of 10 billion lei, which will add to the 
existing resources and will upgrade the supplies to the population. 


During this period much attention is paid to supplies of farm foodstuffs. In 
spite of adverse climatic conditions this year, adequate amounts are ensured 
in terms of potatoes, vegetables and fruit, for both current consumption and 
winter supplies. During the 1 September-15 October 1980 period the socialist trade 
units sold to the population 120,000 tons of potatoes, 181,000 tons of ve- 
getables (onion, cabbage, peppers, and so on), 33,600 tons of fruit, and 
41,600 tons of grapes. A significant factor in this area involved the or- 
ganization of the "Month of Horticulture," sponsored by the General Economic 
Directorate of Hortiviticulture in the Ministry of Agriculture and Food In- 
dustry. The assuring of supplies continues to run smoothly. Marketing pro- 
visions for this quarter -- versus the corresponding period of last year -- 
envision increased quantities: by 35.8 percent for potatoes, by 32.3 percent 
for vegetables, and 13.6 percent for fruit. Furthermore, steps are taken to 
store the vegetables and fruit needed for marketing in the first half of 1981. 
Because there are lags in this area in some counties, the produce transporta- 
tion and storage procedures must be accelerated. 


Quantitative increases are anticipated in this quarter -- versus the fourth 
quarter of 1979 -- also for other products, such as: 14.8 percent for bread, 
10.2 percent for pasta, 3.2 percent for cut meat, 30 percent for meat pro- 
ducts, 24.8 percent for animal fats, 19 percent for canned vegetables, 13.2 
percent for tomato paste, 13.5 percent for rice, and so forth. 


[Question] During the cold season, also other products are in demand with the 
population, such as warm fabrics and garments, knitted goods, fuel, and so 
on. What steps were taken to ensure proper supplies of these commodities? 


[Answer] In the textile-footwear sector we ensure supplies of a larger amount 
of season items to the stores. Compared with the same period of last year, 

in this quarter we are marketing 8.5 percent more overcoats for adults and 
children, 6.2 percent more knitted goods, 5.9 percent more footwear out of 
substitutes, man-made material and rubber, and greater quantities of warm 
fabrics (twilled cotton, flannelette, and velveteen). Moreover, we ensure 
supplies which are 5 percent greater for heaters that use solid fuel, 6-8 per- 
cent greater for housewares for the cold season, and so on. Furthermore, we 
continue to ensure the supplies of firewood and coal for the winter, in the 
amounts needed for sensible consumption; in case of adverse weather, season 
warehouses will be opened. 


For the full implementation of the provisions in the marketing plan for the 
fourth quarter, just as of the provisions for the entire winter period, the 
supplier units must strictly meet their contractual obligations and take steps 
to eliminate the backlogs in terms of some specific cold season items. 


46 

















[Question] What are the provisions for 1981? 


[Anewer] According to the Uniform National Plan for Socioeconomic Develop- 
ment of Romania in 1981, the total volume of retail sales of goods through 
the socialist trade units will be 225.5 billion lei, with a significant in- 
crease over the level for 1980. 


In light of the instructions given by party secretary general Nicolae Ceau- 
sescu, for next year the product structure of commodities was determined 
according to classes of quality: lower-priced products, representing 50 per- 
cent of the total of consumer goods, which are specifically meant for people 
with lower incomes, and some products of higher quality. Based on this new 
ortentation of the production and marketing of consumer goods, we ensure the 
firm application of the principles of socialist ethics and equity and also 
create greater facilities so that the population may find, according to their 
incomes, products conforming to their needs. 


Also, an important factor will involve the increased input of counties in 
establishing the fund of goods, by achieving a supplemental output, as a 
result of purchasing extra amounts of produce from the available resources 
of the population and by expanding small-scale industry. For the purpose of 
assuring balanced supplies throughout the country's territory, the 1981 plan 
assignments were determined for the various counties -- in addition to the 
total volume -- also in terms of a number of important products. 


[Question] Please give us a few details on contracting for the fund of com- 
modities for 1981. 


[Answer] From the outset I would like to point out that special attention 

was paid to the projects of contracting for the fund of commodities for next 
year, based on the broad consultation of the county councils of consumers’ re- 
presentatives conducted at the llth Consumer Goods Fair. The better substantia- 
tion of the needs for goods of trade units was achieved through the various 
forms of surveying the needs of the population, which involves a new and vi- 
gorous manifestation of the democratic nature of our socioeconomic life. 


In light of the specific character of each group of commodities, the nature 
of production and of consumption, the procedures of contracting for the fund 
of commodities for 1981 developed in phases for nonfoods. For farm foodstuffs, 
contracts will soon be finalized, at the conclusion of agricultural balances. 
In the textile-footwear sector, contracts were concluded, valued at more than 
20 billion lei. They mostly involve -- in accordance with the specific nature 
of these items -- the merchandise which will be delivered to trade units in 
the first half of next year. I must point out that -- from the displays at 
the fair -- contracts were concluded for about 5500 styles of garments, knit- 
wear, footwear, notions and leather items, and other goods, largely new and 
modernized products. 


In the mecalochemical sector, firm contracts with industry involved commodi- 
ties totally valued at 28.3 billion lei, with more contracts in the process 

of being concluded, designed to fully cover the fund of commodities planned 

for next year. For instance, in the furniture sector, contracts involve a 
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fund of commodities valued at more than 800 million lei, in a range of pro- 
ducts that was renewed 35 percent. Moreover, the contracts concluded for 

1981 == in comparison to 1980 -- will result in significant increases for 

the products in higher demand on the market, such as: 18 percent for deter- 
sents, LS percent for compressor refrigerators, 10 percent for earthenware 
tiles and bathroom items out of earthenware, 12 percent for bathroom fixtures, 
10 percent for electrical batteries, 15 percent for tires, and other items, 
for the purpose of better meeting the needs of the population for these goods. 


While by ani large, adequate quantities were ensured under contracts for most 
products, there still are some commodities for which the manufacturing enter- 
prises are required to make supplementations. These must be made as part of 
the 10 billion lei supplementation for next year established by the party 

and state leadership. This actually also is a central concern of ours, the 
workers in the area of trade, namely fully ensuring the fund of commodities 
envisioned under the plan and its smooth transfer from the furnishing units, 
for the purpose of the proper supply of stores. 


[Question] However, there are cases when some kinds of merchandise are harder 
to find in the stores. Why? 


[Answer] There are complex causes. One of them involves unsmooth delivery 
of some products, a fact that creates temporary hiatuses in supplying the 
stores. Of course, in conjunction with industry, we try to avoid these si- 
tuations and make efforts to assure continuity in supplying the entire trade 
network, 


In other cases, the situations which you mentioned result from some deficien- 
cies in the transfer of goods from warehouses to the trade units and from the 
dishonesty of some trade workers who -- instead of putting up for sale the 
entire range of merchandise received -- promote sales of some products only 

to special buyers, in exchange for material benefits. It is an attitude which 
we totally disapprove, because it contradicts the principles of socialist eth- 
ics and equity. We take firm action against these attitudes, by various edu- 
cational procedures and, when appropriate, by disciplinary measures. 


For the purpose of providing civilized, correct and prompt service to sho: 

as part of recent projects, conferences were held in some towns in the p 
vinces and in Bucharest -- organized in conjunction with the Union of Tra 

and Cooperative Trade Unions -- with the executives and active of local trade. 
These conferences were geared to highlight the good results obtained in this 
field and also to discuss violations of trade regulations and laws of our 
state by some workers and to take appropriate measures. 


Under the guidance of party organizations, the efforts to educate trade work- 
ers in the spirit of socialist ethics and equity and the country's laws will 
be stepped up. 


In this program to eliminate negative phenomena from trade, citizens ought 
to more firmly speak out and protest against the buyers who purchase quantities 
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that far eeed their needs and thereby prevent other buyers from satisfying 
their needs. The Ministry of Domestic Trade, through its central and terri- 
torial apparatus, has taken -- and will continue to take -- measures of se- 
vere punishment, going as far as removing from the trade sector the workers 
who promote such actions. However, it is the duty «* all shoppers to take im- 
mediate action whenever buyers show tendencies toward excessive purchasing. 


By acting on this line at all levels in the trade sector, in close coopera- 
tion with the consumer goods industry, by most intelligently using the existing 
trade network and completing new trade facilities -- the minister concluded -- 
the trade sector will better implement its highly responsible tasks in the area 
of providing supplies and serving the population. 
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SUCCESSES, REQUIRFMENTS IN STANDARDIZATION OF PRODUCTION 
Bucharest ERA SOCIALISTA in Romanian No 22, 20 Nov 80 pp 8-10 
(Article by Dr Eng Ion Hera-Bucur7 


/Text7 As we know, more than a year ago at the Working Conference with Technologi- 
cal and Construction Designers Comrade Nicolae Ceausescu ovtlined a new plan for 
the content and organization of typification activity in Romania that will make it 
an effective instrurent for rationalizing production, reducing material inputs and 
improving product quality and reliability. As Comrade Nicolae Ceausescu said at 

the Plenum of the RCP Central Committee of 1-15 October 1980, "Steps must be taken 
to finish up operations for typification and setting material consumption norms more 
rapidly, because the 1981 plan and the five-year plan are based upon rational norms, 
rational inputs, and typification of the products, materials, and various assem- 
blies and subassemblies, and that means we must provide for the proper technical le- 
vel, cuality and productivity." 


A Source of Great Savings 


Tn its veneral sense typification means the activity of developing technolorical, 
orvanizational, structural and other measures accepted as best suited technically 
and economically to the fiven purpose and the respective stage and specifying them 
in the technical docuwentation. The scope of typification in the Romanian economy 
is so broad that it can be said without exarceration that industrial progress is 
now impossible without development of this activity and large-scale application of 
the technics] norms and standards for sectors, consumption norms and other regula- 
tory documents resulting from the process of typification and standardization. 


Typification is one of the activities that have received the necessary recognition 
and full suppor’ of Romania's leading authorities. This encouraging statement is 
made by 41] specialists in plants, research laboratories or technolosical engineer- 
ing and iesign sections, who are aware of the powere of typification and standard- 
ization for socioeconoric change and have devoted much labor over the years to pro- 
moting the theory and practice of this applied discipline. 


In the last period Yomanian typification and standardization were urgently confront- 
ed with the dilemma of diversification-specialization, in view of the necessity of 
meeting all demands of the domestic and foreign markets with economical manufacture 
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and @ greater contribution on the part of typification to conservation of materials, 
energy and fuels. 


The effort to typify construction operations was intended, in the first place, to re- 
strict the number of procedures that are designed, which often contain duplications, 
on the basis of a detailed analysis of the entire supply of designs, and in the se 
cond place to extend the scope of typification to new fields of construction because 
standard desipns had not been prepared in the past or existing designs covered too 
limited a Meld to meet the needs of the economy. Study of over 1,500 construction 
designs in 1979=1980 and correlation of the most technically and economically suc- 
cessful solutions resulted in about 700 standard designs (more than 50 percent less) 
that are now in use, including Lil; models and standard designs for capacities common 
to several sectors such as water tanks and sedimentation tanks, boiler rooms for 
steam-renerating station and heating stations burning solid fuel for heating hous- 
ing subassemblies, cooling towers (with forced or natural draft), water supply and 
sewerage projects etc, The preliminary estimates indicate that application of the 
standard designs will save nearly 600,000 tons of cement in the next five-year plan, 
about 130,000 tons of steel, over 600,000 tons of conventional fuel and almost 5 
billion lei in construction-installation operations compared with the procedures in 
use before typification. 





Outstanding results were obtained when typification was based on interdisciplinary 
and multidisciplinary studies such, for example, as corroboration of the studies made 
in construction and the construction materials industry for designs of light struc- 
tures of allied materials and extended use of precompressed concrete, economical pro- 
files of sheet steel etc, Wide-scale application of new structural systems has been 
recommended, with simplified joining and intensive industrialization of the designs, 
with spaces and compartments limited to dimensions strictly necessary for the indus- 
trial functions of the buildings. Further use is being made of local materials and 
and by-products as, for example, ash slag from heat and electric power stations, 
phosphoric gypsum, gypsum plaques and strips, and fiberboard. To rationalize use of 
fuels and to reduce energy consumption, effective measures (triple windows, double 
skylights’) have been recommended to improve thermal] insulation of buildings, as well 
as use of less energy-intensive materials, rationalized systems of heating installa- 
tions, recovery of heat, use of solar energy, etc. 


The foregoing data bear out the correctness of employing major planning and develop- 
ment forces in enterprises and institutes to prepare studies, desipns and other tech- 
tical-regulatory documents for typification in construction, and especially the ne- 
cessity and advantares of continuing typification work in this production sector on 
a higher level in the next period. The main improvement in typification in this sec- 
tor consists of integrated examination of manufacturing methods, industrial equip- 
ment and the structural desi¢n of the buildings, as opposed to the methods previous- 
ly in use when typification was confined solely to construction properly speaking. 


Application of the methods of typification and standardization to design of machines, 
equipment, assemblies and industrial installations provides great possibilities for 
rationalizing production. The mumber of more than 700,000 standard sizes of products 
in manufacture in metallurgy, machine building, chemistry, construction m terials, 
light industry etc. can be reduced by about 50 percent, with expected savings of 
almost 1.1 billion lei in 1980 and over 5.1 billion lei in the next five-year plan. 
The savings will be made by simplifying production and lowering its costs, introduce 
ing new industrial processes, using more efficient producer goods, reducing costs of 
preparing manufacture per unit of output, etc, 
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Upon examing the methods of typification used in various economic sectors, we shall 
note that in metallurgy, for example, the emphasis was on output of a limited range 
of standard sizes of {ron and steel products to meet a wide range of requirements. 
By improving the quality of the metal and intensifying studies of the beneficiaries' 
real needs, the number of standard varieties of ferrous products was reduced from 
about 180,000 to nearly 90,000, and that of makes of steel from 700 to 166, Hence- 
forth ferrous metallurgy will produce strictly necessary varieties and standard si- 
zes, according to the lists, standards and other technical-regulatory documents pre- 
pared and approved at the start of this year, This will permit reduction of the 
mumber of methods of steel processing and greater production capacities through more 
rational use of metallurgical machine tools and a constant product quality. Estima- 
ted savings in the metallurgical sector thanks to the recent typification ayy 
are expected to exceed 140 million lei by the end of 1980 and to reach about 
million lei for the next five-year plan. 


Typification of the products of the machine building sector required analysis of 
more than 300,000 standari sizes of machines and equipment, resulting in suggesti- 
ons to stop manufacture of about 42 percent of the standard sizes and varieties 
which suggestions will lead to expected savings of almost 800 million lei in 1980 
and over 3 billion lei in the course of the 1981-1985 plan. Efforts were made to 
reduce the mumber of obsolete products with outmoded structural and functional para- 
meters or those with different structural characteristics although they were intend- 
ed for the smae manufacturing process, The effort was also made to manufacture in 
Romania as many products as possible that are now imported, as well as some very 
common materials and supplementary subassemblies, One important result of the typi- 
fication operations in machine building was the final determination of the basic 
structures of the systems of machines and equipment for the main types of manufac- 
turing processes. This will make it possible to rationalize their design and mame 
facture and, ultimately, to completely mechanize the production sections and build- 
ings. 





comparable results were also obtained in the other economic sectors, such as light 
industry, the forestry and construction materials industry, transportation, the en- 
terprises of the Ministry of Electric Power, the mines, petroleum and geology sec- 
tors etc., where typification activity has recently acquired qualitatively new di- 
mensions and aspects compared with what had been previously initiated and accom 
plished in this field, 


All these sectors as well as the ones mentioned above still have creat potentials 
for expanded typification and its greater effectiveness in the future. For exam- 
ple, typification must be intensified in road construction and cement consumption 
must be reduced through wide-scale use of slag and ashes from heat and electric po- 
wer stations, traditional local materials etc, Developrent of standard designs for 
small electric power stations and hydroelectric power stations to exploit the entire 
energy potential of Romania's inland rivers shows great promise. In agriculture, 
‘t is rational to continue making low-capacity units according to the needs of each 
county, and light industry has ;reat potentials for making many construction mater- 
lals to replace the scarce and expensive ones. This applies especially to the 
light and cheap materials used in manufacturing some construction elements, those 
needed for highequality thermal insulation, etc, In the construction materials 
sector it is possibie to assimilate a larger assortment of materials, sections and 
simple space eleents, to introduce domestic materials into the production cycle, 
to make better use of the natural resources in each geographic area, etc, And 
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finally, efforts must be made everywhere to reduce the inputs of energy-intensive 
materials and to use more cheap local materials, 


Requirements for Better Activity 


Analysis of the experience acquired in typification of constructions and industrial 
products in Romania in the past year especially brings out the great possibilities 
of this activity, which are far from exhausted, for a more active contribution to 
rationalization of production and its greater economic effectiveness, In the con- 
struction sector, for example, this possibility lies in better correlation of typifi- 
cation operations with setting scientific norms for the material inputs, so that any 
standard design will be accompanied by lists specifying ceilings on the quantities 

of materials (cement, metal, wood etc.) neededfor the respective construction, just 
as the standard prices are set in the general estimate of any new investment capaci- 
ty. In this way typification can become an efficient instrument for applying the 
new economic-financial mechanism based on growth of net physical production or of 

the newly created value in the production process along with reduction of material 
inputs. In connection with the above-mentioned point, specially formed collectives 
must prepare the designs for typification of all construction materials, wherein spe- 
cial emphasis is required on development of production of the materials which call 
for limited inputs of fuel and energy and which are plentiful in Romania. 


Since in most cases the machine building industry has emphasized typification of the 
finished products more than unification of the structural components of the various 
types of products with the same structural and functional characteristics, it would 
be desirable to shift the emphasis in typification there henceforth to the latter 
consideration, Intensified typification and unification of the structural elements 
of the products (assemblies, subassemb].es ami parts) will accomplish the present 
most important objective of Romanian typification, namely the greatest possible di- 
versification of the products along with the greatest possible reduction of the num 
ber of their components, As a matter of fact, advanced experience i- the field of 
typification indicates that any new product or any variant of an existing product 
must be manufactured with 90-95 percent typified elements and no more than 5-10 per- 
cent particular, original elements, This increases the series mamifacture of the 
parte and subasserblies and guarantees application of advanced working methods as 
well as minimal losses of materials and energy inputs, Party Secretary General )\i- 
colae Ceausescu stressed this point on his visit of 26 June 1900 to the Bucharest 
Machine Tool and Aggregates Enterprise, when he requested "measures to be taken for 
more rapid transition to the program for typification of subassemblies and to manu- 
facture of production lines and machine tools on that basis." But the comment ape 
plies to most of the subsectors of the machine building industry and not just to 

the machine tools -roup, where this shortcoming was found, 


Great possibilities for more effective typification, so far insufficiently exploit- 
ed, are offered by better combination of that activity with the measures and princi- 
ples of specialization and cooperation, In this respect there is no technical or 
economic justification for situations where production of the same group or farily 
of equipment (for example, machines and equipment for metal processing by hot or 
cold plastic deformation) is fragmented from the standpoints of research, design, 
assimilation and manufacture arong several planning and development institutes, ern- 
terprises ani industrial centrals. Similar cases are also encountered in the case 
of other groups of machines. A problem that has been underemphasized so far and one 
which I think should receive more theoretical and practical consideration henceforth 
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io that of typification of manufacturing methods, as a natural corollary of typifica- 
tion of the products in machine building and other fields, And finally, it is vi- 
tally necessary to promote rationalizing calculations ‘n typification-standardiza- 
tion activity, based upon use of objective criteria indicating how far unification 
and restriction of types of makes and products do not affect the output of the sec- 
tors that are beneficiaries of the standard varieties demanded by the technological 
requirements and those of economic effectiveness. 





Of course maximum economic effectiveness is the final criterion for justifying any 
typification operation, since the output produced with typified eculpment and materi- 
als will be reflected in the lowest possible production and especially material out- 
lays in all the economic and other sectors that use the typified product. This calls 
for complete quantification of economic effectiveness throughout the production- 
exploitation (consumption) cycle and not in one area of it alone. Generalization of 
the measures based on rationalization and of the calculation of the integrated econo- 
mic effectiveness are qualitative considerations that should govern typification, as 
well as major requirements with which practice confronts typification and standardi- 
zation in the present stave of development of the Romanian economy. 


It is becoming increasingly clear that the new forms of typification and standardiza- 
tion aivanced in recent years by modern science and technology must be promoted, such 
as systemic treatment of typification, overall standardization, and preliminary stan- 
dardization, In considering in depth the last concept alone, that of preliminary 
standardization, we note that under the conditions of accelerated techni cal-scientif- 
ic prorress the technical-economic indicators adopted in the planning stare of a pro- 
duct often cease to be competitive in the course of assimilation ani reaching the 
stage of industrial production, even if it was originally based on the latest stud- 
ies ard advances in science and technology. Therefore when the products are designed 
the specified indicators must be calculated to gw rantee that they will be viable in 
time. To this end typification and standardizaticn "ust be oriented not only toward 
regulation of the existing output but especially toward the products in the designing 
stage or even in that of ideas and development, where technical and economic fore- 
casting calculations are used. 


From the standpoint of coordinating typification operations, the collectives in en- 
terprises ani institutes that are responsible for that activity feel the effects of 
inadequate methodolorical training and guidance, as indicated especially by the ab- 
sence of any uniform or clear subject matter or conception of the work. As a result 
tiffering viewpoints have often been adopted, operations have been repeated several 
times, important sub‘ects of typification have been undertaken very late (imports 
for exarple), etc. Such itefects can be eliminated in the future by more attention 
to the theoretical and methodological aspects and guidance of typification and by 
Closer collaboration among the elements with such responsibilities on various lev- 
els. These points were discussed at the National Symposium on Typification in Ma- 
chine Building heli between 3 and S July under the auspices of the Ministry of the 
Machine Building Industry and Brasov University, where the necessity of developing 
the science of typification and standardization was urrent on the agenda. 


The starlard and effectiveness of typification can be rreatly improved in the light 
of the older and newer erperience acquired in Romania and on the basis of more regue 
lar information concerning progress in other countries, This objective calls for 
persevering efforts on the part of highly qualified specialists who also have suf- 
ficient flexibility of thought and action, The training of such specialists clearly 
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begins in college, and then the first years after graduation are critical. For the 
foregoing reasons, we note with satisfaction the recent regulations on direct assign 
ment of well-trained and rifted graduates to research and design. It now depends 
upon good organization and management of the new graduates' apprenticeship on the 
part of those who work in the research and design sections to which they were as- 
signed, so that while mastering the technological innovations in the field they will 
enhance their skills acquired in college at learning thoroughly and permanently. 
Experience shows that the youths in this category are highly receptive to design pro- 
cedures based on the principles and methods of typification and unification, some- 
thing that does not always come easily to engineers in the older classes who have 
practiced designing by classical, traditional methods all their lives. 
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ROMANTA 


LAW REGULATES DEVELOPMENT OF SMALI. TNDUSTRY 
Bucharest SULFTINUL OFICIAL in Romanian Part I “No 89, 22 Oct 80 pp I-7 


[Law Rerarding the Nevelonment of Small Industry} 





[Text |! OO the hasis of article 57 of the Romanian Constitution, we sign and order 
to he published in BULFTINUL OFICIAL of Romania, Law No 2 of 17 October 1980, 
regarding the development of small industry. 


Nicolae Ceausescu 
Chairman of the Soctalist Republic of Romania 
Bucharest, 2?! October 1980 


Law Reeardineg the Development of Small Industry 


The fulfillment of the program for building a multilaterally developed socialist 
society imposes the most efficient use of all material resources and of the labor 
force available in the national economy, and a sustained increase in the value 
derived from them. 


In this context, an important role ts plaved by the material and labor resources 
existing in communes and towns, which can be utilized in small industry. 


Small industry conducts its activitv under the direct leadership and guidance of 
peoples’ counctle: its maior goal is to contribute to the development of material 
production in soctety, mainly through the exploitation of natural resources, 
secondary antmal, veeetal, and industrial products, reusable materials, as well as 
other resources of raw matertals and local materials. 


Similarly, small tod¢ustry must seek development and dciversification in the 
production of consumer goods and services, so as to properly satisfy the demand of 
the population and other needs of the national economy. A special role in these 
activities must he plaved bv the production of craft and folk art items, so as to 
substantially increise the proportion of small industry products for exportation. 


Seall tndustry must help create conditions for including in production and service 
activities, the available labor force throughout the year, assuring for those who 
work in this domain, incomes that correspond to their production. 


56 











For this purpose, the Grand National Assembly of Romania adopts the present law. 


Chapter I. General Provisions 


Article |. Small tndusetry, an integral part of the socialist econony, constitutes 
an important domain of the soctety's material production which must make an 
increasingly laree contribution to the general development of the economy and the 
continued improvement of the population's standard of living. 


Small tnadustry tneludes the production and service units of peoples’ councils, 
crafts cooperatives, consumer cooperatives, the industrial activities of 
agricultural production cooperatives, as well as the activity of authorized smal! 
craftsmen and other production and service activities organized according to law. 


The principal objective of emall industry is the production of consumer goods, 
household and housekeeping articles, toys, textiles and clothing, folk clothing, 
rugs, other craft and folk art items, food products, construction materials, 
fabrication, repair, and reconditioning of parts, assemblies, and subassemblies for 
the needs of the population and tndustry, housing maintenance and repair, production 
of goods in cooperation with other economic units, nilling, and other services, so 
as to satisfy the demands of workers and socialist units, as well as exportation 
needs. 





Article 2. All small industry activity is carried out under the guidance and 
coordination of peonles' councils, independently of the affiliation of the units in 
which it is conducted. Peoples’ councils are responsible for the good organization 
of activities in production and service units, the efficient utilization of material 
resources and the labor force, and the most satisfactory fulfillment of the 
population's demand for products and serv'ces. 


Article 3. Small industry units operate according to the principles of worker 
self-management and econoric-financial self-adninistration, on the basis of their 
own income and expense budgets, assuring a sustained growth in income and the most 
efficient utilization of all their material and financial means. 


In keeping with the econonic-financtal mechanism, small industry units must achieve 
a high econonte efficiency through a superior utilization of raw materials, and the 
production of inexpensive items with the highest possible deeree of processing and 
value, low production costs, and corresponding profits, according to law. 


Small industry must assure increased production and services, so that each unit will 
contribute to the genera) development of society, and form its own funds for 
self-financing and for covering other expenses stipulated by law. 


At the same time, the activity of small industry must assure a judicious stewardship 
of goods, the exercise of rigorous control, as well as heightened responsibility, 
order, and discipline in the labor process. 


Article 4, Small industry must contribute to the exploitation of all material and 
labor resources available itn conmunes and towns, and to increased production of 
goods and services through the tntroduction into the econonic traffic, of all 
available raw materials and local materials, assuring primarily: 
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a) The production development of some construction materials through the extraction 
and processing of quacry and river gravel, sand, marble deposits, calcareous rock, 
voleante tuff, clay, and other sintlar materials; 


b) The oregantzation of extraction and exploitation from small deposits and deposits 
with reduced reserves, of coal, peat, iron, copper, gold, and silver ores, as well 
as other low-grade metallic and non-metallic resources for the steel, metallurgical, 
and chemical industries, and of seni=-precitous and similar stones; 


c) The most extensive possible use of cane, straw, sorghum, corn leaves, cattails, 
reeds, sedge, and other similar local raw materials, so as to produce items for 
domestic consumption and exportation, as well as a substantial expansion in the 
explottation of medicinal plants, and of vegetal and mineral raw materials to obtain 
chemical products, paints, cosmetics, and so on; 


4) The production development of canned, semi-preserved, and other food items 
derived from the processine of available agricultural products, secondary vegetal 
and animal products, mushrooms, forest harvest, and other similar raw and other 
materials; 


e) The oreanization of the exploitation of wood resulting from windfalls and forest 
clearines, in tnaccessible locations, with the approval of the Ministry of the 
Forestry Feonomy and Construction Materials, and the use of these materials to 
produce consumer, craft, and other goods; 


f) The production development of tool kits and small tools, highly processed, small 
scale sports and trave) eoods, small and complex machine tools for technical, radio, 
phystes, and chemistry applications, small-run products for teaching, and so on. 


Small industry will also assure the collection and utilization, as a function of 
plan tasks, of raw materials and reusable materials, parts and subassemblies 
obtained from the dismantling of used fixed assets, durable, and personal goods, 
metal resources, chemical products, wood materials, textiles, leather, residual 
acroalinentary substances resulting from production and consumption processes, and 


sno on, 


\rticle 5S. The develonment of small industry activity will be oriented so as to 
brine todustrial production and services closer to the population, through the 
creation of a broad and diversified network of small, readily accessible units, 


which will provide varied, prompt, and high quality services, thus eliminating 
unnecessary transportation and displacements. 

Article 6. The development of small tndustry activity will primarily use the space, 
machinery, tools, and devices avatlable in their respective units of in other units 
of the economy, through redistribution, transfer, or rental under prevailing 
reeulacions, as well as through cooperative actions. 


Article 7. The activity of small tndustry must be carried out with reduced energy 
consumption, makine the largest possible use of secondary resources and lower grade 


fuels. 
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In order to satisfy their own power needs and those of socialist units and the 
population, small industry untts will build micro=hydroelectric plants, 
installations for using solar and wind power, water power (mills, sawmills, carding 
stations, and so on), as well as biogas plants, and if need be, only some parts or 
portions of such plants and installations. 


Article &. The products fabricated by small industry are sold on the basis of 
contracts with soclalist organizations, for domestic and foreign use, 4 ll as 
directly to the population. In addition, some products can he sold thr sales 
unite of small industry at fairs, markets, and so on, according to preva ing 
regulations. 


Article 9. Small industry units will make it possible to make use of the available 
labor force for the production of material goods and for services; cottage industry 
production and services will be expanded and diversified hy enploying wonen, 
retirees, the handicapped, and other similar categories of people. 


All workers who are active in small industry will derive incomes on the basis of 
apreements, plece rates, or percentages, in direct ratio to the volume of their 


production or effective services. 


Chapter Tl. Organization of Small Industry Activities 





Section I. Organization of Activities in Peoples’ Councils Units 


Article 19. Municipal, town, and communal peoples‘ councils organize in accordance 
with prevatline leeal provisions, small industry units within their own 
territorial-administrative areas, to produce material goods and services to satisfy 
the needs of the population, soctalist units, and exportation. Some units can he 
organized according to law, subordinated to county peoples’ councils. 


Similarlv, peoples’ councils toeether with educational organs will develop small 
industry activities carried out as production practice for school, high school, as 
well as higher education students, so as to fabricate industrial] products, and 


especially consumer goods. 


Article Ill. Units organized bv peoples’ councils will primarily assure the 
production of construction materials, household and housekeeping items, food 
products, and other consumer poods for satisfving the needs of the area's 
population; thev will produce and restore parts, devices, anc subassemblies in 
cooperation with units of the national itndustry and other socialist units; 
manufacture products and conduct projects required by units of local state organs; 
and render services, including milling, chemical cleaning and washing, housine 
maintenance and repair, and other activities for citizens and socialist units. 


Article !2. Units subordinated to peoples’ councils are established and organized 
according to legal provisions. 


Article 13. The activity of peoples’ councils units will consistenlvy seek to applv 
the principles of worker self-management and economic-financial self-administration, 
to develop production and increase economic efficiency, and to increase their 
contribution to local budget incomes. 
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Article 14. Peoples’ councils will assure the development of the raw and other 
material basis necessary to the econonic activities of the units which they 
organize, the collaboration and cooperation of these units with state or cooperative 
units, and will attract, train, and use the available work force in these 
activities. 


Section II. Oreanizatton of Activities in Units of Crafts Cooperatives, Consumer 
Cooperatives, and Agricultural Pre? iun Cooperatives 


Article 15. Small tndustry units are organized by crafts, consumer, and 
aerteultural production cooperatives in accordance with legal repulations reeardine 
cooperative activities, statutes of cooperative organizations, legal regulations 
reeardine the development of economic and service activities in cooperative units, 
ase well as other leeal provisions. 


Article Ih. The activity of small industry units of cooperative organizations is 
conducted on the princtples of worker self-management, econonic-financia! 
self-administracion, and cooperative democracy, by drawing all cooperative members 
into the management of public affairs at general assemblies and within other 
management organs stipulated hy statutes. 


Articte 17, Small tndustry units of crafts cooperatives are organized and conduct 
their activities primarily in urban areas. The major objectives of these units is 
to provide services to the population and socialist units; produce consumer goods, 
as well as folk art and craft items; and fabricate and repair parts, devices, and 

subassemblies bv cooperatine with state industrial enterprises and other socialist 
units, for domestic consumption and exportation. 


rvantzations of crafts cooperatives will develop the purchase, reconditioning, anc 
resale of durable poods from the population, as well as the repair and 
reconditioning of assemblies, subassemblies, and other spare parts for their own 
needs and those of other socialist units. 


Article 1°. Production untts of consumer cooperatives are organized primarily in 
ral areas. Thetr maior objectives are to produce consumer goods, household and 
eker items, crafts, hakerv goods, preserves and seni-preserves of vegetables 


i froftse norehased from the population, and other food products; provide services 


an ioadustrial eature to the population and to soctalist units; and produce and 
recondir? irts, devices, subasserblies, and other goods, including through 
speration with tedustrial enterprises and other socialist units, both for the 
ronpn lation and for exportation. 
In addition, as part of their services in non-cooperative rural localities, consurer 


operative onits can form specialized teams for housing construction, organize th: 
transportation of goods using animal traction, and provide services of a 


‘on-industrial natrvre to the population. 
Ar le 19, he miior objectives of small industry in agricultural cooperative 

ts are t yrocess and industrialize agricultural products; extract, process, 
sel! ofoerals and wood; produce construction materials, consumer goods, and craft: 


from vegeta! raw materials and other materials specific to the forestry and 
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apricultural sectors; fabricate and recondition parts, devices, subassemblies, and 
other goods, including through cooperation with industrial enterprises and other 
socialist units, for domestic consumption and exportation; and provide services to 
the population and soctalist units, especially in rural areas. 


In addition, as part of their service activities, agricultural production 
cooperatives can form specialized teams for housing construction in rural areas, and 
can organize the transportation of goods for the population's needs, using animal 
tractton. 


In organizing and developing the activities stipulated in paragraphs | and 2, the 
managements of agricultural cooperative units and county agricultural organs will 
seek consistently to increase their contribution to the economic consolidation of 
each unit; satisfy as fully as possible the specific needs of commune inhabitants, 
other needs of the economy, and exportation; better exploit the resources available 
in each unit; and assure that the labor force of peasants in cooperatives is fully 
and reliably emploved throughout the year, and that the income of this labor force 
is increased. 


Members of agricultural production cooperatives can usually work in small industry 
activities within the cooperative organizations to which they belong. 


Activities are organized in agricultural production cooperatives and inter- 
cooperative economic associations of an agricultural nature -- as separate econonic 
sectors with their own income and expense plans -- as well as in inter-cooperative 
economic assoclations of an industrial nature. 


Article 2% In order to satisfy as well as possible the population's need for 
services tn rural areas, acricultural mechanization stations will organize in their 
own mechanization departments and shops, activities for maintaining and repairing 
agricultural machinery, other mechanical, electrical, and automotive equipment, as 
we!}l as radios, television sets, and other household and housekeeping itens. 


Article 21. All cooperative units must organize small industry activities according 
ro economic and high efficiency criteria, fully cover their expenses fron their 
incomes, as well as obtain and distribute profits in accordance with legal 
provistons and statutes. 


Article 22. Those who are active in small! industry units organized by cooperative 
units, can participate with monetary means in the development funds of the units to 
which they belong, and are entitled to receive from the profits of the units, annual 
incomes proportional to the sums contributed hy then. 


The rates for contributions and the rights created by these contributions are those 
reeulated bv law and by the statutes of crafts cooperative, consumer cooperative, 
and agricultural production cooperative organizations. 


Section ITI. Activity of Small Craftsmen 
Article 23. In order to most fully meet the population's denand for some services, 


products, and projects, small industry activities can also be conducted by small 
craftsmen authorized according to law. 
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The activity of small craftsmen {8s carried out in close association with crafts 
cooperatives, which support the development of their products and services, supply 
them with materials, tools, equipment, and so on, equide the proper performance of 
their services to the population, organize their inclusion <= according to law -- 
into the socta! security system of crafts cooperatives, and inprove their working 
and living conditions. 


In rural areas, the production of small craftsmen is recorded and reported through 
consumer cooperative organizations, and in urban areas through crafts cooperative 


organizations. 


Article 24. Authorization to exercise a trade can also be issued to some retirees 
who reach the ape at which untts can request retirement according to law. In this 
case, the respective retirees are entitled to cumulate their full pension with the 
monetary income derived from their work. 


In their activities, small craftsmen can be assiste’ bv their families, and can 
train l=3 apprentices in their shons according to prevailine regulations. 


Article 25. Dependine on the specific trade and size of shop, a number of 

1-3 persons mav work in small craftsmen's shops after finishine their 
apprenticeshins. The pay rate for these workers is established on the hasis of 
elements of the remuneration system that is used in crafts cooperatives for similar 
work. 


Article 26. Small craftsmen are supplied with raw materials, materials, parts, 
iceessories, tools, and so on, from local resources, as well as from units of the 
etate and cooperative commerce that operate in similar specialties, according to 
orevalling regulations. To this end, small craftsmen will be supported throngh the 
distribution of reusable materials from state and cooperative units. 


State and cooperative socialist units can conclude contracts with small craftsmen 
ir the fabrication of parts, devices, and other products. In this case, the 
necessary ~iterials can he provided hv the customer unit, and payment is based on 


plece wor rates. 


Article 2 \uthorized small craftsmen can associate with one another to fabricate 
products or execute projects, on the basis of contracts concluded with state or 


perative units, or with the population. 
The incomes derived will he taxed individually for each associated craftsman. 
Article 2%, Small crafts~e sust declare to financial organizations the incones 


which they receive, and must pav the taxes established bv law. 


al! crattsmen are entitled to pensions and other social security rights as part of 
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Section IV. Other Activities 


Article 29, Peoples’ councils, other state organs, and cooperative organizations 
can turn over to physical persons, for administration a’ ’ management, production and 
services units with a small volume of activities and w’' | 1-3 workers, on a contract 
basis under conditions stipulated by law. 


The money due to persons who have contracted for the: © .nistration and management 
of units, is prorated from net incomes, representing the difference between gross 
incomes and expenses, according to law, 


Article 39. In order to exploit alluvial reserves of minerals, precious metals, and 
semi-precious stones, or those in zones that are not industrially exploitable, the 
appropriate state organs can authorize physical persons, including retirees, to 
extract these minerals together with their families. 


The conditions for conducting the activities stipulated in paragraph |, as well as 
the rights and oblieations of the persons authorized to perforn these activities, 
are those determined by law. 


CHAPTER I[If. Joint and Final Provisions 
Section I. Provisions of an Fcononic and Financial Nature 


Article 31. The activity of small industry will be included in the unified national 
plan for socioecononic development. Under conditions stipulated by law, some of the 
materials necessary for this activity will be provided from the state fund. 


Article 32. In order to develop small industry activities, state and cooperative 
units will initiate and oreanize cooperation and association actions according to 
law. 


For this purpose, ministries, other central organs, and peoples’ councils wil! 
assist in providing the necessary space and equipment, and will organize and develop 
economic cooperation actions, so that the use of development funds for such 
activities will he as restricted as possible. 


Article 33. In small industry units, remuneration is determined by the effective 
production or services provided, on the basis of agreement or piece rates, or of 
tariffs or percentages for services rendered, corresponding to the branch or 
sub-branch of the respective unit, as well as on the hasis of receipt percentaves. 
The incomes of small craftsmen and those obtained on the basis of receipt 
percentages will he taxed according to legal provisions. 


Retirees who work in small industry activities organized according to the provisions 
of the present law, are entitled to cumulate their entire pension with the incomes 
obtained through these activities, with payment of the taxes stipulated bv law. 


Article 34. In small industry units, those responsible for the units, or the 
leaders of work teams, receive and issue custoner orders, receive payment for 
products and services, maintain records, and conduct other such activities, while 
participating directly in production. 
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In small tndustry units, the persons who also fulfill the function of responsible 
party can recelve in addition to their due for their own achievements, as nuch as 
W percent of the incomes obtained by all the workers in the unit, but no more than 
’S percent of their own rate of remuneration. 


Article 35. The determination of prices, rates, profits, and taxes, the 
constitution of funds, the erantine of hank credits, as well as other financial and 
economic aspects of small industry activities, are subject to prevailing leral 
reeulations. 


! 


Section Il. ‘se of \'ork in the Hone 

\rticle 34, ‘Small industry units of peoples’ councils, crafts cooperatives, 
consumer cooperatives, and aericultural production cooperatives, can also use work 
in the home tor their production activities, hased on analvses and econonic 
caleutations which show that this form of production oreanization is adequately 


The list f products, projects, and services which can he performed in the hone is 
established by central oreans and executive conmittees of county and the Pucharest 
peoples’ councils for their subordinated units. 


Article 37. Vork in the home will be performed as follows: 


1) Based on a civil agreement for the fabrication of products or performance of 
projects at home, with riehts only to remuneration for activities performed. This 
iwreement is made when the performance period for products or projects is of up to 
three months, or when the assured production volume does not iustify a labor 


rtract;: 

i on 9 labor contract for performance of work in the hone. This contract is 
itte r yrredeternmined period for productions which require an uninterrupted 
‘tivity ot +12 months, or for an undetermined duration for productions which 

require at ninterrupted activity of more than 12 months. 
pores ' and contracts stinulated in paraeraphs a) and b) cannot *e made with 
' ? r » Aas orr ] yor in rh, ] ahor Fo ree. 
C WwW iw@reenments or labor contracts for work in the hone cannot use 
< rie r ’ t nerform these activities. 
Articte %%, ‘antracts and arreements for work in the hone will stipulate the 
nditions for raw and other materials supplies, the conditions for receipt and 
ry roducts, ane rates for the work perforned. 
" } . ~ a nferre } hy the status , & person mpoloved in the lahor 
ir f led ¢ e » work in the hone or the hasis of a wort 
trect written r the ‘itions of article 37, letter 4), are eranted if the 
perso e} roduct n volume ecual to the one established ‘for those ennloved 
iCcELN ‘ p unit’ wore site, icco‘*dine to standards established bv the “linistrv 
Labor, wit the approv.l of the Ceneral lnion of Trade Unions. 

















Article 49, The vistons of article 84 of the Labor Code, reparding the 
remuneration of persons enploved in the labor force in the case of production 
interruptions for technateal or other reasons, do not apply to persons workine on the 
hase of work contracts for vork ta the hone, 


Article «|. The remuneration for persons who work in the home ts established by 
wreement, cenendiov on the work rates and tariffs used by the customer enterprise, 
correspondinn to the remuneration level asstaned to those persons, within the fund 
limits approved for this purpose, and according to law. 


\rticle 49, Snwetalist units which organize work in the hone must create and 

i\iateine current work and accounting records that will assure a riporous control of 
work in the home activities. For this purpose, those who work in the home will 
recetve from their unit “individual production and remuneration hooks,” standardized 
for spectfic activities bv orevailtng legal regulations. 


Article 4%. Those who work in the home carry a material, civil, administrative, 
disciplinary, and penal responsibilitv <= as the case may be <= for the proper 
stewardship of the caw and other materials entrusted to then by units, as well as 
tor their utilization in accordance with established technologies and for the 
exclusive performance of the work contract or agreement. 


Mpendiag on the value of the caw and other materials that are entrusted, contracts 
or agreements with those who work in the hone will provide for material or personal 
suarantees from other workers enploved in the labor force, under conditions 
atinulated by law for administrators. 


\rticle 44, Under the current law, work in the home can also be used by units 
subordinated to mintetries and other central oreans. 


Article 45. The Coenmtttee for Peoples’ Councils Problems, ministries, and other 
ceotral oreans which are responsible for units that use work in the hone, will 
formulate with the anproval of the State Planning Connittee and the “inistryv of 
Labor, technical specifications of a methodologic nature reaardine the oreanization 
of work in the hone. 


Section Itt Coordination, Cuidance, and Control of Activities 


irticle 46, The committees and executive hureaus of peoples’ councils are 
responsible for eultding and controlling all small industry activities oreantzed 
withtoe their territorial administrative areas. To this end, thev have the 


hlieation of periodically examining the manner in which small industry units 

mdvet their activities, and of assuring the satisfaction of the needs of the 

mulation and other customers, as well as the need to expand and diversifv existing 
mtivities. 
At the same time, through the county and Bucharest commissions for coordinating the 
production of consu-er eoods, and threurgh councils for coordinating and euidine 
supply and service activities to the population, the connittees and executive 
huireaus of peoples’ councils will assure the orientation and coordinated develonnent 


f these activittes in each territorv. 

















Article G7, The ittee for Peontes' Counctla Problema, the “linistry of 
Avriculture and the Food Taduatev, the Central Unton of Crafta Coonerat ives, the 

, and the Nattonal Union of Agricultural 
Production Cooperatives, will assure the eutdance and support of peoples’ councils 
and cooperative orvanizations, for the development and diversification of snall 
induastey produetion, under the conditions stipulated in the present law, 


Central inion if fansumer fooperatives 


The colleetive minavement oreans of cooperative oreanizationa must take steps to 
fevelop and diversify production and services and assure their eood quality, so as 
to satiafy onder the best conditions the demands of the population and to tncrease 
contributions for exportation. 


Article G8. The State Plannine Conmittee will assure that all the production 
poteotial of emall teduetryvy onite is ineluded in the draft of the unified national 
plan for cloeconoric development, so as to tncerease their contribution to 
roduction developrent in order to satisfy the demands of the population, of other 
trarcects ff the econonv, ance tor exportation, 


imtlarly, towether with peoples’ councils and other plan assignees, the State 
Vlannine Comolittee is responsible for the execution of the snall industry plan, 
exercises sustaine wtro!l over the fulfilleent of assigned tasks, and initiates or 


acdonte mesaures for the halance ane effic ient deve lopnent of anal?! industry units, 


we) is the supertor ut illivation of all material and labor resources. 


The “intietr f Tecliinical-“aterial Supply and Control of the “anarenent of Fixed 
‘anets, tooether with peoples’ councils and other plan assicnees, is responsible for 
roper supolfes to small industry and for the collection and utilization, in 


ceordance with plan tasks, of reusable materials and other local resources, and 
issures etieorous compliance with legal provisions reearding the formation and use of 


‘ ctry of Fisances culdes and controls the entire econonic-financial activity 
i!) fedostry oeits, assures compliance with leeal provisions in the formulation 
rnd ewe tion of ineconme and expense budgets, and adopts or proposes measures to 
een econonte effictency, responsibility in the management and use of funds, and 
: ine tf inaneine Aieecinline, 

Vet 9, The ¢ ittecs and executive bureaus of peoples’ counctis, unions of 
rafts, nsurmer, aed aericultural oroduction cooperatives, county, municinal, city, 
' » councils for coordinatine the activities of cooperative organizations, 

inn tor hankine financial control, and price control] inspectorates, will] exercise 
vVatemat i ontro!l, or if needed, will periodically analyze in terms of their 
net the conduct of small industry activities, and will take steps to 
rivoro y respect the provisions of the present law. 
r' . e il for Coordinating the Production of Consumer Coods, the 
rdinatineg an uidine Supply and Services Activities to the 
. do the Central incfl for Coordinating the Activities of Cooperative 
' rations, issure according to leeal provistons and to specialization and 
territorial iterests, the unified coordination of activities {in smal] industry 
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organized in accordance with the provistons of the present law, will supervise the 
manner in which these provisions are being followed, and in each domain of activity, 
will take compulsory measures for state and cooperative organs, as well as for 
production untts, so that they may accomplish the tasks assinened to then, 


Article Sl. “intsetries and other central organs which are responsible for units 
that produce consumer eoods, must assure the full completion of the tasks assianed 
in programs for the development of consumer eoods production throughout the econony, 
and included tn the untfied national plan for soctoeconomic develonment, 


Simtlariv, mintstries and other central organs will take steps to organize in 
addition to tndustrial units under their control, shops or special departments for 
the production of consumer eoods, which will assure the superior exploitation of 
reusable materials and other resources derived from production processes, in order 
to satisfy the needs of the population or to obtain raw materials, materials, and 
other products necessary for the econony and for exportation. 


Article 52. On the date on which the present law hecomes effective, Decision of the 
Council of Ministers No 1956/1979, regarding the use of work in the home for the 
manufacture of craft itens and other products or projects, as well as any other 
provistons to the contrary, are abrogated, 


This law was adopted by the Crand National Assembly at its meeting of 
17 October 1980, 


Chatrman of the Grand National Assembly, Nicolae Giosan 
Aucharest, |7 Octoher 1980 
No ? 


| 
11,023 
CSO: 2700 
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YUGOSLAVIA 


SERBIAN OPSTLINAS SEEK TO RETAIN AID TO UNDERDEVELOPED AREAS 
Appeal From Leskovac 


Belgrade NEDELJNE INFORMATIVNE NOVINE in Serbo-Croatian No 1556, 26 Oct 80 
pp 20-21 


[Article by Dragan Jovanovic: "The South Is Knocking on the Door") 


[Text) Last week there were three reasons for NIN to speak once again 
about Serbia's underdeveloped south. First: the Executive Council of the 
Serbian Assembly, at the suggestion of the competent ministers, did not 
adopt the federal draft of the law on the underdeveloped regions of the re- 
publics and Kosovo, nor did this document make an appearance in sessions ot 
the republic assembly last week. The second occasion was the debate on the 
republic fund for the underdeveloped in these sessions of the chambers of 
the Serbian Assembly. And the third and perhaps the strongest motive was 
the initiative from the Southern Morava region to obtain for this area 
“special treatment among the underdeveloped approximately equivalent to 
that afforded today to the province of Kosovo and the three underdeveloped 
republics." 


In the spring of last year and again in the fall NIN took up the topic of 
the underdeveloped south which is knocking on the republic's door. At that 
time this reporter spent several days visiting that region and one local 
official made an acerbic joke: “It is a good thing that vou have spent a 
few days here with us to see how poor this region of Serbia is, though you 
could have noticed it even if you had just sped through on the Simplon Ex- 
press between Belgrade and Salonika." 


Figures, Figures, 


This October there are not many who feel like joking. Especially after 
certain reflections “up there in Belgrade,” to the effect that Leskovac 
will drop out of the underdeveloped in the coming 5-year period. The Les- 
kovac Opstina Assembly last month took up the Draft of the Agreement on the 
Bases of the Secial Plan of the Socialist Republic of Serbia To Hasten the 
Economic Development of the Underdeveloped Region in the Period 1981-1985 
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along with suggestions concerning the agreement which had been sent by the 
Presidium of the Southern Morava Interopstina Regional Community. On 

13 October the Presidium of the Leskovac Opstina Assembly submitted a writ- 
ten report in which it informed the competent people in the republic that 
"the proposal to omit Leskovac Opstina from the underdeveloped is untena- 
ble." 


And it went on: "“Leskovac Opstina has for more than a decade been pointing 
up its specific position, the concentration of problems and trends in eco- 
nomic and social development which necessitate special treatment in the re- 
public. Probably the problems would have taken on less drastic form if the 
demands of Leskovac Opstina had received a responsible response in good 
time. in 1977 the competent authorities in the republic understood the se- 
riousness of the situation in this opstina, the possible political conse- 
quences of such a situation and the importance of Leskovac' development to 
the faster development of the Leskovac subregion and the Southern Morava 
region as a whole." 


Three years ago adoption of the law on the republic fund for the underde- 
veloped proclaimed the entire region an underdeveloped area, including Les- 
kovac. 

"Three years have passed since adoption of the law (on the fund),” the re- 
port goes on, "and the question arises: Has it been objectively possible 
in such a short period to overcome the problem of structure and underdevel- 
opment in a large opstina that have accumulated for years and to create 
conditions for independent development? The fact is that this is impossi- 
ble, and never has anything like that taken place in our economic history." 


Then follow figures, not exactly new ones, but accompanied by the observa- 
tion that even the republic authorities are using figures from 1978: 


"In 1975 the per capita national income in Leskovac Opstina was 67.85 per- 
cent of the national income in Serbia proper, and in 1978 it was 67.18 per- 
cent. Or: the absolute difference in per capita national income between 
Leskovac Opstina and Serbia proper in 1975 was 6,399 dinars, and then in 
1978 it reached 11,701 dinars, though during those 3 years the growth 
achieved was close to the relative growth in Serbia proper. 


“One and only one conclusion can unambiguously be drawn from these figures: 
the relative decline of Leskovac Opstina's development had not been halted 
DY 1978." 


Then come comparative figures on (un)employment and the level of personal 
income, which also illustrate the “negative tendencies," and finally an- 
other warning of the “possibly very serious political repercussions” and 
“the engendering of a number of social problems.” 
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In conclusion it proposes that when the executive council of Serbia and 
other authorities come to propose policy for stimulating the economic de- 
velopment of the underdeveloped regions in the republic they honor the de- 
mand that the Southern Morava region retain its status as an underdeveloped 
area for the next 5 years. 


Why such great insistence that the entire region of 13 opstinas remain in 
the "club of 48 underdeveloped opstinas" out of the 114 opstinas in Serbia? 


A Region at the Federal Level 


"It is our assessment that the entire region has for years now been lagging 
behind the republic in its development, and the essence of our position is 
that those opstinas whose per capita national income is less than two- 
thirds of the republic average not be eliminated from the underdeveloped 
opstinas. So that even if Leskovac, Vranje or Vladicin Han should be a few 
percentage points above that limit, they should not be driven out of the 
group of underdeveloped opstinas, since these opstinas are the only thing 
that can pull the entire region out of its extremely unenviable position 
more rapidly. In any case this is a position in which all republic offi- 
cials who have recently visited us have concurred," said Miroslav Zdravko- 
vic, chairman of the Interopstina Committee of the League of Communists of 
the Southern Morava Region. 


“We should not forget that this sensitive border region has a multinational 
population of more than 500,000 Living in 698 settlements, that in 4 opsti- 
nas the national income is less than 25 percent of the republic average, 
which means that it is below the average of certain opstinas in Kosovo,” 
Zdravkovic added. 


"Does that mean that you believe that southern Serbia ought to be debated 
even at the federal level?" 


"lI really do not see why the Southern Morava region would not be debated in 
the Federation when the new criteria are established for measuring underde- 
velopment of regions within the republics and Kosovo,” Zdravkovic answered. 


Some of the figures presented last vear by the republic bureau for social 
planning concerning per capita investments and the economic structure sup- 
port Zdravkovic's thesis that the underdevelopment of southern Serbia in 
1975 was “almost equal to the underdevelopment of Kosovo." The level of 
investment in 1971 was even lower than in Kosovo, and not much has changed 
since then. 


fhe most responsible people in the Serbian Assembly understand the dissat- 
isfaction of the southerners, but they feel that it is not realistic to 


“single out” a region in the republic and put it at the level of the under- 
developed republics and Kosovo, since this departs from the entire concep- 
tion: "You cannot say that the underdeveloped are Bosnia-Hercegovina, Mon- 


tenegro, Macedonia, Kosovo and ... the Southern Morava region.” 
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What can be respected in the conclusion of agreements among the republics 
on financing the underdeveloped in the coming medium-term period is the 
“overall level of development of the republic.” Then a specific estimate 
should be made of the size of the underdeveloped area in the republic. 
This area ought to be borne in mind when it comes to this republic's par- 
ticipation in the Federal Fund for Development of the Underdeveloped. 


in the Serbian Assembly it is also felt that the conditions obtain for the 
present system of stimulation of the development of the underdeveloped to 
be amended in that direction. At this very time intensive talks are under 
way in the Federal Executive Council concerning the future development of 
Cie new system of stimulation, which is a continuation of the frank conver- 
sations begun this summer at Brdo near Kran}. 


Thus even in the future the Southern Morava region can hope only for repub- 
lic aid. 


And what are the prospects at the moment in Serbia? 
Contested Rates ot Interest 


Last week's debate on the republic fund for the underdeveloped in Serbia 
confirms certain old truths. Not so much because the decision on transfer- 
ring the surplus income from interest of the Serbian National Bank to the 
republic fund was postponed. (The sum involved is estimated at between 
$00-400 million dinars.) 


tut those who opposed that solution immediately emerged--among them the Ex- 
ecutive Council of the Serbian Assembly. Branko Mirkovic, chairman of the 
serbian delegation in the Chamber of Renublics and Provinces in the SFRY 
Assembly, savs: 


"The reason why I am against that decision is the awareness that the time 

has come to move from temporary and short-term measures to those real long- 

term omes.... In my opinion, then, there is one and only one conclusion to 

be drawn: these funds taken from the economy through the rate of interest 
an only be returned to that economy.” 


Rodoljub Stanic, chairman of one of the standing committees of the assembly, 
who defended the proposal that the republic fund was entitled to the income 
of about 400 million, immediately responded that it would not be a good 
thing to be “overscrupulous” when it comes to financing the underdeveloped 
regions. 


After all, we should mention that the republic's intervention in the amount 
of 1.5 billion dinars to cover the losses of the Smederevo Steel Mill, 
which have now become a regular thing, had been adopted with hardiy a word 
as one of the prior items on the agenda. 














Underdeveloped Areas in the Period 1976-1980 


Ll. Underdeveloped areas of Serbia proper (48 opstinas) 
2. pstinas having tne status of underdeveioped areas of Serbia proper but 
receiving stimulation funds (ll opstinas) 


}. Underdeveloped areas of the Socialist Autonomous Province of Kosovo 
r 




















Nevertheless, the "scrupulous arguments" prevailed, and the fate of the 
bank interest and of the treasury of the republic fund for the underdevel- 
oped was postponed until the end of the year. 


Whatever the case, the south of Serbia will again this fall be knocking on 
the door of the republic. For the second time, for the third time. 


Statistics on Underdeveloped Opstinas 


Belgrade NEDELJNE INFORMATIVNE NOVINE in Serbo-Croatian No 1556, 26 Oct 80 
p 20 


(Text) The economy of Serbia proper in the period 1976-1980 set aside a 
total of 30,451.6 million dinars to stimulate the faster development of the 
economically underdeveloped republics and the SAP [Socialist Autonomous 
Province} of Kosovo. in that same period the republic provided 8,756.5 
million dinars to stimulate the faster development of the economically un- 
derdeveloped areas within Serbia proper and 3,242.1 million dinars of sup- 
plemental funds to opstina budgets. 





If in the coming medium-term period the same proportions are maintained in 
appropriations for these purposes, the economy of the republic would be re- 
quired to furnish more than 90,000 billion dinars for the faster develop- 
ment of the economically underdeveloped republics and the SAP Kosovo and 
about 15,000 million dinars to stimulate the faster development of economi- 
cally underdeveloped areas within the republic and about 4,500 million di- 
nars oO! supplemental funds to opstina budgets. 


\ study by the Economics Institute in Belgrade concerning the situation in 
1975 said, among other things: Of the 84 underdeveloped opstinas in Yugo- 
slavia 29 are in Bosnia-Hercegovina and have a population of 868,073. In 
Serbia there are 45 of the most underdeveloped opstinas, and their popula- 
tion is 1,550,039; 29 of these opstinas, with a population of 728,202, are 
in Serbia proper, and lo, with a population of 821,837, are in Kosovo. In 
Croatia there are 6 of the most underdeveloped opstinas, and they have a 
opulation of 173,163. Macedonia has 2 such opstinas, with a population of 
32,340, and Montenegro also has 2, with a population of 27,928, while Slo- 
venia and Vojvodina do not have any such opstinas. 
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